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Adoption would also put into practice the recommendations from Professor Furman’s Digital Competition Expert 
Panel report on how to extract value from data and promote competition. One of the most important 
recommendations in this regard is to give consumers control of their data. This personal data mobility would 
allow consumers to move their personal information from one platform to another, to avoid lock-in and open the 
door to new services.

The Bank can leverage its role at the heart of the UK payments system to help catalyse change. It will support the 
potential of ‘Open Finance’ by using levers available to it to promote data standards and improved digital 
identification. And while it is for Government and business to build an open platform for SME finance, the Bank 
will offer its support, research and analysis.   

The Bank will:

• Help small businesses harness the power of their data by developing the concept of a portable credit file, to 
give greater access to more diverse and competitive financing options, including for global trade. 

• Respond to the Government’s Smart Data Review with recommendations for how data standards and 
technology can promote an open platform for finance and deliver greater choice and keener pricing for 
businesses and individuals.

• Champion the Legal Entity Identifier (LEI) as a globally recognised and unique identifier for all businesses in the 
UK, including integrating the LEI in the Bank’s new RTGS service and mandating its use in payment messages.

Navigate transitions

3  Support an orderly transition to a carbon-neutral economy

The Bank will act to encourage an earlier, and therefore more orderly, transition to a carbon-neutral 
economy. It will lead by example to help mainstream a culture of climate risk management throughout the 
economy. 

Finance 
sits at the 
heart of the 

global economy 
allocating capital and 

managing risk

There are unprecedented 
levels of carbon in the 
atmosphere. Global 
temperatures have increased

The financial risks from 
climate change have 
distinctive elements, which 
present unique challenges 

Climate change creates 
physical risks (eg floods), 
while the move to a 
carbon-neutral economy 

creates transition risks (eg policy and 
technology changes) 
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These physical and 
transition risks create 
financial risks manifesting 
as credit, market, 

underwriting and operational risks

It requires a strategic 
approach, which 
considers how 
decisions today affect 
future financial risks

An orderly transition 
minimises the financial 
risks associated with 
climate change

Explainer: How the risks from climate change affect the Bank’s core objectives
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