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CiiiU'TER. V 

BAN"K :-iOTES A.i:\'D Gl..iRRE;"Cii NOTES. 

in dealing with Bank �otes and Currency Notes 

there are o� course certain factors co�mon to th' history 

of cach; if', however, such factors wcre o!'alt with under 

both headingfl unnec('s�;ary repeti tlon would re flU] t. They 

have accordingly been included 1n wh.l chevcr SectloTl they 

appparert most to concern. 

Thus, references to the Currency }lote Act and 

to the COr:l':ll ttee or Currency and Foreign i<!;.<changen after 

the ;!ar occur pr.lncipal1y in the �urrency .'<ot!'! Sect.lon, 

where also ill be fOillld parU€r�pha on the enc&flh"'.ent o!' 

Curl'mcy Notes and Ean; Notes in Auatrtl.lul., etc . •  while 

on the other hand the question of the export of Currency 

Notel to the Continent is dealt with �xclusively illlder 

the flub-hea.din;; on Export in the Ban"- Notes Sect.lon, and 

the .nfluenCd of inflation on curr�ncies s also rl'ferred 

to in another sub-heading of the sa�e ��ction 

The Report of the Currency Committee should be 

read in conjunction with that of the Special Co�mittee on 

the Ban' Act of 1844 apnolnted by th� Ban� of England. 

This Report (nated 26th Nove�ber 1919 vine C.�.F. 186) 

contains a brief but weighty defence of the prinolplef\ of 

the Act of 1844. var�ous reco�menrtat.lonfi conoernin� Profits 

of Issue, Securities �n the ISAue D�part�ent, Gold Reserves, 

etc., put f'or��rd .n connection �th th� proposal to trans

fer to the !3o.n: the uwue of' Br-All denom·natlon Noter.. and 

other B� �BtlonB. 
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T"� •• �" Of ENOUNO. IOU ,0'" 

Cru...Fl'EtI. ." I 

The underr-:entioned graphs are in the posses. iol". 

of" tl"'.o Chief Sashier, viz:-

A 203 

B 201 

Currency Notes out�tandlng and Bank of 

England Notes in active circulation. 

Ban}, of England Note c,rculation compared 

wi th average for previow; la year: 

Net variation '1onthly ... n active Ban'· of 

England Note c�rculat�on conpared with 

average for previous 0 years. 

Monthly variations in Currency .. rotes 

outstanding co�pared with avrrage �or 

prev.l.ous � years. 

m·'\Olesa.le and Retail Pr.i.ce�, Cost of 

Living and '"18£e8 Index Numbers. 

The sug�'ested issue dur �ng the '.'{ar o"f Ban: of" 
England ;..totes "for £1 is referred to in the Section deal ;.T!g with the Print:n� Depart�ent. 
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Cn..�l'ER VI 

Expa.nsion and Varia.tion 

Export 
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CHAPrER vr 

Jpon th' i(J�ue of Currency �;otel or hortly aftE'r. 

thf> line taken by the Bank with private Individuals ',':ho 

d'<>F.\anded that their aa-nk Nott:;\ nhould be ca: hf!d tn Roid WB"I 

to rr.ake an a.ppeal to patr'loti.f1u-.. and in this couroe the Bank 

received �ol!;.e �upport after the f'irf1t y'"6J.' t'rou. a Trea!3ury 

:;otice which 'oVa'" iS8ued in August 1915 asking Jovernu.ent 

�epa.rtu."ntA. etc., and the Public to �conor.:.i:le in the U:le of 

gold and eu-..ploy ,otes in it� place wh'�rev,'r por ible. After 

thf' ii. . ... . /l.egulationa covering the t!.<'lt1ng and ale of 

goLd were pa3sed. the Bank .. uppl�n;,'nted their appeal by a 

reque t for an explanation of the presentf>r's r.:.otiver. lhe 

Act of Id,� required the Bank to pay "legal COlnH tf' th� r 

otea wer� to continue to b� legal tend�r. but on th. other 

hand tht! �ank felt that they were hardly under an otltgatton 

to a'1 tf:lt pE'rsons 1.n an atteopt to l:Jreak oth"r laws a.nd 

re�OJlation". Apart t'roo a desir, to test the Bank" attitude. 

the Public could but seldon. have a legitlu-..ate \/i't f')r 

RoVere'gnn, particularly after the 1st April 191 , tht: date 

on which the export of' goLd .la'� prohi.bited. rh(' Bank's 

r-�Bl Jtance waa n<'ver c6J.'rled to an ,ytrer::e, an 1n evldenced 

l:,y the larg- au.ount of gold withdra-.m fron. thl Bank l,y _'yi<.:t!t, 

vide (:hapter r:;/. Coun, �l 's opinion that of ir ArchU,a.id 

Bodkin and "'r. ,i'rav, ra Hun:phr(ys) wa:l ts.ki'n on th.! suLject 

!Joon aftE'r -ykess arre3t and thf'- vIew expre �€'d Via'1 that 

s nce Ipld had be �n withdra·.'ffi fr:)m clrc: lati m and r.:placed 
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TH. " .. , OF . NO' ..... D .. , ... ""O!, 

CKAPTM VI 

by Currency �otes the Bank of England would be jUf'tl fled, In 

the public 1ntere�t. 1n refUsing to pay sovereigns t� any 

per!'�n who declined to gi.ve a. satisfact(lry explana.tion, 

in v,T1tinf{, uf hls desire t(l obtain the!: .. The matter lal 

referred t� the Treasury Solicitor, who did not agree 'i th 

Counsel. pointing OUt that a Note payable (.>n delrLand ls not 

payable slIbject to c0nditions or enquiries. The Bank's 

C;ollcitors held that although the powers of per
,
suasi6n of 

the Bank's officialtl seemed to have been very successful, 

the poaitl,on was risky and the Bank might find thel:".!lelves 

st.-me day served 'flith a \'rit; they :10uld have liked the 

La.1 nf"f'icerf' of the Cro·.m to be consulted. But the 

lovernor thought tha.t the risk of a. l'fri t laB N:<a.l�. as the 

Bank's inE<truct .ona frOI:l the ,}overru:.ent were not to ref\H�e 

p�ent 1n gold. but only to endeavour to dissuade appli 

cants frOIL. taking it. and so I!l.'"lch the Ec.nk "Ila8 jUfltified 

in de.ing fUl the policy of the .)overnment wall to dl:lcour8€e 

the use of gold in the country .. 'or these con.'lderation.'� 

and alae. because frOI:l the end of �ebrue.ry 1�20 the dec::and 

f0r gold ,fell off considerably. it was decided to r.:a.ke no 

change in the Bank's practice .. 
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BMK 
:-lOTES 

CnAPI'ER VI 

CircuJati.9n· 

E)�anB.ion and_ :V:.s,riatJ.ons L!2. ;'l'ote)) issuc.fl.. 

The effect upon the Note .l.ssu(> of the outbrca'.<; of 

Wa.r if': shown 1n the foll o'.ling table;-

000 'R omltterl. 

' " Notcf': w1th � Notes W.l. th 
Date Tota.l :-lotes the Publlc Bank of England 

" 
'9 July 1914 £55.121 £29.706 £2�,415 

30 £52,976 £30,156 £22,820 

31 £49,039 £33·144 £15,895 

1 Aug. £44,191 £36.105 £8,386 

7 £44,076 £42.942 £1,13' 

• £44,545 £42,961 £1,58 .. 

10 £A8,a07 £42, <0 £5,467 

, 1 £48.771 £40,737 £8.034 

! :: 
£50,692 £35,934 £14,758 

£55,638 £:'17.187 £lB,45l 

£59,482 £36,044 £23.438 

It wi1l be obf':erverl that wherea� bet/een �Oth July and 

7th Auv,ust, Notes in the Rest"rve n,�creasen by £24,300,000, 

Notes �n the hanrlc of the PubliC showed an increase of 

only £1�,2aO,aO('l A part of the diff'erence. or decr,�aGe 

of £1 ,aon.ooo in the Notes .I. ·uen, was due to th. r�fUsal 

of some of the Ban:'l:s to pay t::eir CUl3tO'1"nl' chequ<'s .n 
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BA.'t1( 
NOTES. 

TH� OAM< Of UGLO�O. ,." I ... 

CrLJ'1ER VI 

go10 (a.R �f'ntioned elsewhere 'n the chapter or, Rank Rate), 

with the result tr.at the Pubhc broupr.t the Notcn .n whlch 

V:ey .Iere paid to the Ban; of England to be exchanp'ed for 

gold. OVer 5,000 applicants presented Notes �or pa�ent 

between th" 30t'!": July and t.he 7th AugU!<t., the value of the 

}lotcs being no less than £404,485, whlle in t.l".e following 

six .lor:>::lng dayn, alt,!,:ough !:'luch smal er amounts of gold 

'Iere ta,'etcn, the number of persons applying to the ISflue 

OfPlce averaged nearly 1,100 a d�y. The table. however. 

sho.11'1 that in three weeks th· ir:'l1�d iate e1'·\.�ct of' t�._ 

cri..8 '1ad qu.te passed. 

Tr.e figures quoted do not include certain other 

�Otl lSI'ued to the Banks. under t1'1f' ':urrency and Ban' 

Notes Act, in te"porary �;ubstl tutlon for Currency .'iOtl 

whlch could not at the outset be produced In �uff.cicnt 

quantities to meet. th� deF.l&nds of Ban;';:�rl;. Ban: Notes 

for £5,500,000 were BO lssued on the 7th August: the 

Ban! of En!�land receiving at the ti'1lc no pay-wnts th,�re 

for. Th1s was t'!-":e 'll&XlmUm amount 80 outr,tand1ng ut any 

t..lme: by t'he 13th August the figure har! been rf!ducO"d to 

£4,451,140 and by the 2�th ide" all the Notes advanced 

ha.d been repa.id. 

A reconstruction of the �a ly accounts to 

J),Bcerta.�n w!1at t'he result .... ould ..... ave been hao tl-.� .>;otes 

SUPl ,d :fro'TI "Stor1,;" been inclurted .n the figurf;J o� 

the :s.me Depart,,:,.ent �ay be seen t t.h, 'nd o'f' t� C!-.ef 
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TMO •• �. O� UO\.ANO, ,.,. ,10 .. 

r:H.APrER V: 

r.aAhler's Daily Account Book of 19.4/15. rt I,fl: there 

Aho ... m tha.t on the above SUPPOBi,titln, and l). lur.lllH 

t'urther tha.t al gtlld in the Banking Depa.rt.rr.ent. at t.hlE1 

period had been t.ransferred t.o the fssue Depart�ent, 

and the Bank Not.es in t.he Banking nepart�ent returned 

to <:ttlre at. t.he close of each day, t.he ftducic.ry i?sue 

would have exceeded the legal maximUill tin t-,'IO dayf', viz:-

0n 7th August. by £3,851. 

and on 8t.h 

�l!Ialler figures were, hoo/ever, quot.ed ly the Bank to t.he 

Trea..<Hlry 1n a lett.er dated the 9th r>ovember 1915 and a:. 

a reflult the .i-ri�e Minister {\pl2aking in the Houlle of 

I":omu.on,' on that day. gave the F-a.ximUCl. exces: 1: ,ue a.J 

£3, )43, r only. 

"ru� August. to u-.id-Decer:;bE'r the !;ot.es ie ul;'d 

rOE'e "teadlly t.( over £90,0'";(', oc ". the ':hole of t.he gain 

t,eing added t.o the Reserve, which rr.ore than kept pace ith 

the gro,/th of the Bankers' Balances and ('thp.r ;)cj:olli t.(I. 

the Proportiun rising from about 17 to 34�. ,luring the 

flrflt hlLlr of' 1915 a.n exactly eonven�e Ir.tlveu.ent '118.£\ 

apparent. "'Ihieh rE'dueed t.he lr<flue by the 3Cth June to 

£69,530,OC • of' 'Ilhich £34,636,000 WQ.fl in Il.et.ive clrc1l1a

tion and £3-.,8:;14.00 in the Rep.ervc. th� Proportiun being 

back ogain to about. 17� . 

.rhe collection of £20. B?3.'lC in ['overei�nl' 

t'rGF. th�' ,lank<'rn no-'/ began, rcsulting in an add1tic,n of 
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8MI{ 
NOTI:S. 

£15,�OO.000 to the Notes �ssued between th' b�p,jnninp, o� 

July and th� beginning of septe�ber, the whole of tr.is 

rp�aininB in the Re�erve. But heavy gold export!". to the 

Un ... ted States and elsewhere reduced the figuren by the 

end of the year to the June level. 

During 1916 and 1917 the total Ncte ls�·.w� did 

not vary greatly frcm the latter half' of 191' •. averugirw: 

£73,48:').000 and £71,6�5.000 f'or the two yeo.rf' respectively. 

but .lt .le of int<"'r�st to observe that t;-.. "Notes with th. 

Pub) ic" during the latter year were on an o.verag. fJO'<:·� 

£4,700.000 in excess of' the figure for 1916, whi e the 

Rl:-serv,� Note? dropped by £6,500.000 (averag! Proportion 

18'9). Th� receipt of £10,000.000 .n gold coin �ro� the 

Banker( on the 19th June 1917 �a�� no di�ference to t�e 

Ban} 's figures as the gold was ... "l·:ediately "set aside" on 

behalf of the Federal Reserve Ban1 of New Yor·, (Vide 

chapter, on Gold and Silver and cn the r�onrlorl Exchange 

Commi t tee) . 

During the last quarter of 191 , there bega.n an 

expansion in the Note issu, wh ... ch cont.nued .11 thout any 

rev"real throughout the re�ainder of the p"riod uno.er 1', 

vie t. t ¥las grarluo.l at f'iret, morf' rapid in 11>18 and 

1910 while in 1020 the total rose by one th. rd. 

"'he expansion towards the close of 101 and .... r. 
}I B....ay "'ave been due ... n part to incrRl...tled ":ont.Ln�ntal 

de"',ands (v 'le Export of' Notes) thol..l.gh tl what exient .It .... 8 
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r,;{....PTER V r 

BA.'1K �OTES MD Cl.i'RPZNC-f NOTES. 

BA.'1K difricu1t to say . There is llttle doubt, however. 
.NOTE�. 

that the main causes n 1918 were an .lncreane in lages 

(which by the �nd of the year were double the pre .Jar 

level' and � general, though by no �eans corresponding, 

rine in prices. The imposition of a. twopenny tax on 

chflquen as from the 1st September may have been u con-

tributary CUUfle. F.,na11y, t"he seasonal expansion at 

the end of the ypar was accentuated by t"he Arm�stice, 

wh ch brouxht a period of free spending by the Pub11C. 

The averS@e active circulation !'or 1918 waR £�6. 743. 000 

as compared with £40,195,000 for lql7. but by Chrintmas 

1918 the figure had risen as high as £70,307,000. The 

increaf e was conS.ldera'oly greater in the necond than .n 

the flrl:lt half of the year, and for the who1! 

amounted to about £2}� nil ions. 

"lonths 

A further £20.000.000 was added to the "lloteB 

with the Public" in 1919, distributed more equally be· 

tween the first and second six month!? Of thlS total 

£4,000.000 is accounte� for by appropriations for the 

Currency .Note Account between August and the end of 

December 

Th� balance of the .increase, wh�c"h may �ave 

bperJ :r"':I.ter than apnears as regards interne. 1 cJ.rculn 

tion f�' lowance could be ,...ade �or t"he return of Notes 

from ",broud s exp1aln, d chi.·f"ly by the rap d lncrease 

.n .. �� B :md pr.ices. t"he latt! r "':.oving up 10 points or 

l�t lr. the 9 months, Ilarch to Dece"'1ber. af1 "'Ieasured by 
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C!iAPTEil. V 

!3,,!'K t.he "EC0nOlr.l�t." wholef'ale price -ndex. 

There '.I6.S. hO·,'levcr. 1n t.he 8a.nk's op1.nion 

l1llothor factor operative in t.he Aut.w:.n t.hf' rear ,f a 

Co.pita1 -vy. 'n t.he 29t.h !'ove�ber 191 the lovemor 

'!lrot.e to the r:hancellor -

"rhe act.ive circulation of Bank r;ote!l hac 

"alr('ady up t.o 1a,8t night.) increa13ed during tho 

"prellent calendar '/leek by no le�s than £1. 8B9. 

"d'lr1.ng which period the Currency ;ote circulation 

"ha.n -,nly increafJed by £328, 

"It la true that there i s  general1.y 101:'''' 

"expanaian 1n circulat.ion at t.he> end of each tr.0nth, 

"but. the fact.s 1 J t.hat the increa.se in Bank ,c.t.es 

"1£1 Clut of all prc.pClrt.i0n t(; that ,r r:urrenc'y N0ten 

"and 21 that the increa.se is �lnly in Ba.nk >oteEl 

"vf high den(,rninat.ion, point t.(.I the preL1t'nt abn0r�al 

"'ll1.t.hdro.',8.1 vf Bank ';otes being d'le to (.Ither �a�me£' 

"than the ut";a.1 expansion at the end vf t.he I!.onth. 

"r left "ith Mr.Bla.ckett la,(1t night. a. 

"�ltateIilent. which he promised t(.l put. bet'(.Il'C you nh(.l':I

"tng that the principal expanoion latterly hall t,een 

"in the £�r • £':)C and £ll �ot.eB, end although the 

"c1rCIIlation (.If the first. of ther:le denolt.inattc.n3 18 

"so "!"lal that. t.he percent.age incr.'a!le z:;ight re 

"oolt.e'llhat luuleadl,ng it is at'l.mdantly clellr that the 

"lar.�e Note are those chip.fly affected. 

have l1.ttie doubt that one at any rat. of 
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BA..'l'K 
NOTES. 

CiiAP;r;& v 

BANK NOTES A;'{D_ �_�EN"CY �O':I'ES-, 

"the causes ia the increased prospect of a 'levy' 

"th.l.s ti'lle on war profJ. ts - and �ndced .i. tad already 

"forr!led that opinion, and so .l.nformed the Court, 

"pc_fore ascertaining in whiCh dcno':linatlom .. of Notc 

"the principal increase had occurred, It if', note 

"worthy that each time the question of a levy on 

"capita,l in any s'hape is brought into promi.ncnce the 

"fact is reflected in an expansion of our act ,ve 

"circulation. 

"It does not follOW 'tha't actual hoard ,ng or 

"hiding a.way of Notes �s responsJ..ble for a1' or €!ven 

"the gr"ater part of the increase .n No'te circulation, 

"This s probably quite as much due to sl'!lB.ll traders 

"conducting t'heir business more and 'llor'� on a strio'tly 

"cash basis, keeping no books and no bankinE account, 

"or at lea.st not <:l.I.\,k,i.ng =uP use of the latter, so as 

"to leave no vlsible evidence of their w{>alth or 

"profits. Having once f'unr.ed this ha.bi t undcr threa.t 

"of' a. 'levy', such people will be very slow to a.bandon 

"it while ordinary taxation rC"lains so high a13 t s 

"and the 'ubI c Revenue will probably E<uf"er in 

"consequp.nce, 

Another possible cause 01' an incre&eect Circulation 

during the latter years of the Jar, was the alleged proba

bll.ty that hoa.rdJ..llg of Ban'. ,\lotel was r,�sorted to n order 

to evade to ao!!:e extent, the Excess .frof',; tll Duty. 
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BANK 
NOTES. 

BA.'fK NOTES A.'ljD CliRRENCY �OTES . 

... n 1920 prices cont!nued to rifle unt 1 the pea;' 

wa� reached about Apr11. �erearter a rapid and oon-

tinuouo decline took place which was otill 1n progress at 

the end of August 1921. Yet the total Note 18BU� mounted 

fairly rapidly until June 1920 and thereafter very slowly 

to a maxlr:'lu.'1l for the whole period on the 31st August 1921. 

The "Notes wJ.th the Public" rOBe in pror-ortion 

throughout 1920 rather faster than t'!le total iSf<U(> but 

ther'.Jafter there wai' a period of fluctuation ending in e. 

defin .to decline by the end of Augult 1921 of about 

£5.000.000. 

it will be convenient to divld.� 19<!O nto two 

periont', one ending on eth Apri 1 ,  whic" "".ay be reg�.rrled at> 

the approximate date of the "pea"':" r·�a.che<1 n the upwarn 

price �ove�ent. and the second tror. t�at d�te to t�n end 

0: the year. during w!":ich tl.l1e de1'lat.Lon lOoS t�' ing place. 

From 31st December 1919 to 7t!": Apnl 1.920 the 

total Notef1 issued increafled by £21,400,000 and the "Noteo 

Wl.th the Public" by £15,400.000 only. The Rcflerve conse· 

quently gained £6 millions and the f-roportion rOBe 1'1'0" 

9 to l�r. The £15t mi 11 ions ... ne' uded £2� r.li 1110n8 t<et 

aRid,' for the Gurrency Note Account!' and the bale.nce Is 

>nainly accounted 1'01' by the ... sgue of £11,850.000 Notes to 

the En�liah BanKers in part pa�ent :or i32.702,000 in 

gold coin collecte1 from the� in the f'Jrat three months 

o� �he year (v de chapter on Gold and Silver). 

*Ilide be 1,,'11, "'-:urrcney ,",totes, Resf>rve". 
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TH. e,." o� •• G ..... D. ' ... .. " 

"rom 7th April to 31f't lecerr.L'r 1;;1:'( the 

total J.;oten increased by £14.827 •• (' a.nd the "Not! S 

'!:tth the Public" £26. 04C, orr, a. 10DD to tht- Rcl1crve 

of sotte .tll. 20(', 

7%) • 

Proportion 31st ,Iecerc.ber 1920 

1'he Currency :-Iote Account i[1 once more 

the explanation of £12.950. or' of this incr€'6.[le of 

£2/) I�ill c,ns 1n the "Notes with th€' PubLc" and .. f 

the net loDn to the Reserve, l eaving a.n increase of 

£13 c:.1.ll1r,ns in the c::rculation to be account"d for. 

1'( explain this it would appear unnece"1['a.ry 

to constder the ('1_uel?:tion of Velocity of r:irculati"n, 

which. though roughly calculable for Total Furcho.fI ng 

Media, iu di.rf cult to gauge in r, 'P" ct IJ-f' the COl:; 

ponent partfl of that ag�regate. viz .• �urrency and 

,)e�osits. o.nd ic:.possible fur a ::Jingle far.tor in the 

'or defla.tion did nut at fir.'t 

aff'ect '/!ageo; these in fact continued t" tnCrt)8.fle 

thr()ujJhout the year 1920, !:.ovtng hOel a lev"l tn 

r'ecerc.ber 191. 126� above pre-War rateCl to 176% 

at'IJve tn Oecember 1920. Such 'tIl4!e inCreME'EI alone 

r.:a,y hay€, absor't,ed easily the £13 cil iuM in queatiun . 

It may be noted that the cul.ection of gold frou:. 

the ;c(,ttish and Irish Ean:><Era, !H,!l;! £9. C, .did 

not afte't Bank Notes, a.!;I the .'hole �ount :as pald 

Th� flgurts for 192! tu the nd of August 
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BAi'iK )lO':"ES Aim CtiRRE..�CY }';OTES. 

B��K require no comr-'nt, �or, as already stated, the total 

NOTES. 
issue s1il{.!1.tly .l.ncreased, while the contraction In the 

c, rculation of about £5,000.000 whid: took place qUl,te 

near tho end of the period, �ay p,afely be ap.cribeo to 

deflation. 

In con clusion it n'lay be mentioneo that the 

last right of Note issue by any Bank in Englano other 

than the Bank of Englan1 lapsed .l.n Januury ]921 when 

Fox Fowler & Co. 1ere absorbe-1 by Lloydp. Ban�!f The 

Bank of' En�;land had not increased their fiduciary issue 

(under Section;; of the Act of 18, ) since Auguet 1903· 

and the e (tt'nt of' t!':eir rig!'t to apoly for an .ncreas' 

was ther�by raised to about £1,300.000 

For the purpose of cO"".parison. t!':e :fol )wJ.nl!! 

figures are appended:-

000' P. 

• 

Date 

1914 

1915 

1916 

1917 

1 HB 

1919 

i 
I 

1920 

l�, 1 
, 

omltteo. 

Total Notes 

£64,344 

£77,186 

£73.4B� 

£71,685 

£84.019 

£103.234 

£134.389 

l £1' '".l.007 

Yearly Averages . 

r 
, 

I Notes lI'i t!": 
the PubLic 

£3],605 

£33 78J 

£35,456 

£40,195 

£56, -43 

£78,600 

£11:; .286 

£127,304-

of \' ... IC •• 11' 
held by 11 Currency 
Note Alc Rep,erve 

£32,739 

£43.403 

£38,027 

£31 ,400 

£27.276 

£4,000 £24. ". 

£19.450 £10.103 

£1.9.41)0 1 £1,. 703 
- " 

After cr..=entl.ng ,n thl fa.ct that the 
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TM£ .A�' 0' "HGCAHD, .... .... , 

("iiAPTER VI 

E99tnQt&. contd. 

:.nly �llJa.Jl;a.t ion tu rec{Jrd f0r 192 ":808 tha.t CJf 
Ileo::lr, • ·'0X, "UlIler, and Co., of c;o�er:let, 'lIlth Lloydp 
Bank an &Jl;algamation involving the di�appea. ra. nce of 
the lar<t bank in England and Wale" possefl!ling the 
right to is"ue its 0'tm notes). the Clea.ring HOll11e 
Report for th� ytar makell the fol10'tltng cOl!lmentB. 
contr�ting the p0fliti0n after th� clone of the Wa.r 
.11th the p(Jfliti0n a. century ago: 

"At the clofle {Jf the Napoleonlc Wars in 
"H1l3." nay" the Clearing HOUfle Report." th€'re Vlere 
"CJver;}( Bank� in �ll€land and Wale? innuing their 
"ovm notes, every m:all to':m having its ba.nk, but 
"80:1 "oon aR ov(rnea.s trade was resUlted and pricer, 
"pe.rticule.rly the price of ','Iheat began to faL, u.any 
"of thN'Ie bs.nkEl were soon in diffic1l1tle,,; they 
":,yere f1c;a11 and their resources very f11ender. hut 
"there 11' no rec{Jrd {Jf what their lia.bUitlen and 
"a:,,(,eta c(Jnair>ted of. In the yea.rll 1>113-14-15 280 
"of thee: fa. lied. a.nd in the financia.l cr18io of 
"1.g25 �any Clore v/ent under, no fe';ler than 7( closing 
"their door!'! within a period {Jf six NeeJ.ul. In 
"18.(." When the Bank Act .Iaf! pa.r-fled there '.'/ere 2< 7 
"private bs.nkf1 having the right to irwue noteE'. 1n 

"1r'l tht're 'tIe re 3C such ba.ruw. and in 19· 1 the'r 
"m,lI:lLer f:as reduced to six." 
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CHAP1'8if. 11 r 

JlA..'l'}( ,'{QT;E:S. A.'m .GURRENIT .1iQ'J'�j3..; 

BA..'lK r�urcs at enp.. of' August in each year. 
NOTES. OOO's omitted. 

, 
of' which 
held by Notes wi t'l; 

I Date 
Notes with Currency Bank of 

Total Notes the Public Note Ale England le I I 
1914 £61,598 £35,486 £26, 112 

1915 £85,735 £32, )34 £53,401 

1916 £72,866 £36,471 £36,395 

lQ17 £70,360 £40,712 £29,648 

1918 £97,011 £58,043 £28,968 

1919 £104,668 £80,511 £250 £24,15t 

1920 £140.002 £126,263 £18,600 £13· 739 

I c)21 £145,037 £126, e90 £19,450 £18,147 
"-

�.a.ximu., anp. 1.:in mur' 'otal!; . 

4 August 1914 - 3] Dece'!\bpr 1919 

Maximum I 7IB/14 

Minimum 

Not()f1 iSf'ued 3/12/19 £108,752 £A.A,076 

Notcn wl th 
Public 24/12/19 £92,148 1 1 8/9/15 £31,409 

1 January 1920 - 31 Augu�_t .L921 
, -, 

Notel .i.SBued 1 31/ 8/21 £145,037 <:1/1/20 £108·742 

Xotes w.l.th 
Public 23/12/20 £134,017 1711/20 £87.285 

, 
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BA.'lK 
NOTES. 

C3APrER. v r 

BMi< NO�S A...'ID ::URPS'fCY .�OTFS. - -

There was never any actual embargo during the 

Export ',Iar upon the export of Bank Notes or "'reasury 
of Bank 

Notes Notes as such and, in view of the obstacles 

which ha.d to be pla.ced in the way of the ex

port of gold, the Bank of England were a.nxloun that at 

least no restrictions should be pla.ced upon the free 

circulation of their Notes. But the prohib.tlon o� th 

remittance o� money to ene� countr�e� under the Tradlng 

with the Ene� Acts and Procla.nations resulted In th, 

�osta.l Censor stopring every remittar,ce o� Notes lc .. ving 

t'he country, unless the doc�enta a.cco�panying ther �ade 

it Quite clea.r that no susp�c_on of any of�ence of this 

naturu was involved . D.D.R_A. Regulatlon 41D of 27th 

November 1917 prohibited the rem�ttance of �oney out of 

the United Kingdom, unless by per�ission of the Treasury 

(Trading w,th the Ene� Branch), for the purpo�e of 

subscribing to oapltal iSf'ues, purchasing lecuritiea or 

ot�er property abroan other than merchannise or nvcst-

ing .n �oreign currencies, Bankers had to requil'..! of 

persons wishing to Make re�i ttancCR abroari that thfly 

should 1M'..-;e a declaration in wrlt.l.ng of' thelr purpof'e, 

The export of Ban� of England Notes doea not 

appear to have been carried on to any great xtent by 

English Banks on their own account Upon this Jubjcct 

the fol OWing extract from a letter wr�tten by Sir Adam 

Bloc\·ttto Sir John Bradbury dated the :>:1 t August IQ � 

may be quoted -

tt:'hcn �ontr(;l .er of FinanCE Secti<,n. Minist.ry (;f 
.l(;okade. 

18 
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BA.'IK 
NOTES. 

T�� HAM. OC nO ..... HO. '9" , .... 

CHAPl'ER VI 

BA."fK NOTES .M""D CURRENCY ;�OTE:S. 

"Rightly or wrongly, the �lreaflury resist. J. 

"prohibitlon of the export of Ban;'; of England Notes. 

"That beint; so, there is no regulation to prevent 

"Banks in t!lll" COW1try fro'll coverlng their sales of 

"foreign exchange by sending Bank of England Notes 

"to be f\old and credl tect to their aCcolUlt abroad. 

"Now, though this s so. the vast majority 

"o� 88.n::8 in London, to the best ot' TI\Y knowle..:Jge. 

"Will not teuer. the export of San�- Note busines� 

"for t!"!eir own account because thE'Y fear that they 

"are being boug!1t and used by the ene ... .y for sone 

"purpose or other; and t!-:ey also sec""! to be under 

"the �mpreasion that, even were th ... f'l not 80, it 

".Quld not be a proper thing, or ... n accordance w .. tl; 

"Govern"ent wishe<;, :for tr.ern to e"!lploy the method 

"of' exporting Bank :fotes to cover thelr sales of' 

"foreign curr<>nciflS. 

"There ls, however, one notable exccption-

"McSl-ra Samuel lI.ontagu & Co. They freely send Bank 

"Notes abroad f'or their own account to cover their 

"sales of f'oreign currencies, .In the meantime uUlis 

" ng overdrat'te pending arrival and sale abroad of 

"said Notes."" 

"For thr,'e w�e;':B in August 1919 the total Note e xporwof' 
Samuel Uont�u & Co. according to Sir A�am B10c%. a.,ounted 
to .£193,000. 
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BA."iK 
NOTES. 

THE e.�� e, '�GL ... C . .. ,. "" , 

Following this letter the Ftna.nce Sectlon of 

the kini�try of Blockade were permitted by the Treasury 

to circularise the Ba.n�s on the 2nd October 1918 advis Jig 

them as followa:-

"Th£!re 18 no apeclIl.l restri.ctlon upon th\� 

"export of Bank of England and Treasury hotcs, and 

�the8e Notes �y be sent abroad provided the r, 

>Omittance of money thereby effected cO'llplles With 

"aJ 1 the regula.tions in roree relating to other 

"fOr"1f1 of' re>:!i ttance to fore ign countr lI'!! • " 

Ae"ording to returns apPllrently et:'Anating fror:': 

the �lef Po!,tal Censor's Oepa.rt>::ent. the total of' "rit '3h 

Ban; ,>;otes a.nd "reasury .'lotes 'xported fro� the ll:t 

JanuuTy to the 12th October 1918 and recorriect by the",. was 

£4, 089.710 and !'rem detai l_ed return! or the Censor between 

the 20th �arch and the 29th June it apnear$ that the great 

bul· or the Notes went to Switzerland and Holla.nd,� ncarcy 

a] 1 thQ rest golnlS to Norway and Sweden 1n about equal pro-

port10nr:. It 1s not possible to estimate what the total 

or Ban', Notes ann Treasury Notes exported may ha.ve a."ounted 

to durlng the War. 

t wa� about the ti�e o� the lBsuance or the 

D.O. R.A. Regulation viz., the Autu� or lOl�, that a �ont�-

nental premiu� on Ban, of En�land NotCf a� _earn to �ave 

-:.. 1e nternr.1'mt of prisoners in these two countrHH probably 
�c�ounted for � ·arge part of the NotES cnt ther�. 

20 
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H'� •• �. OF <NOu�O. ,.,. ,0', 

3;, 1{ been firnt noticed. 

r;otefl. l,ut Bank �ote8 were D.a.id tf.l c{)rr.z::.and a. la.rncr figure, 

partly no doubt becauae the demand VIEW chie1'ly for high 

dcn(;�inationlJ . Arterican Notes werr al00 in delf.and on the 

Ct,nt1.nent a.bout the 8lWie time. The Itatter attracted 8. 

g00d deal of attenti0n at the TrtclW\lry and F'oretgn Office* 

and on 5th April 1910 the Tr'a.�ury advised the Bank that 

Ba.n� loten 'IIcrf' then selling in Holla.nd. "',r1.tzerland and 

Denr�ark at a. price 1n local currency exceeding by fre,1ll 

25 tu 50% the price ot �terling draft£< and tn nG�e cag,�n 

even the !Hnt parity rate of 'xchangL :h.' Bank replied 

that they were n(.ot sa.tt,·tied that any h&rl� .. an t,elng dune 

thereby to th.! ca.use of the Allies; indeed rather the 

rt'ver�e . 1'hey said they 'tier;' unable t� a..'lcertain the 

tutal then being exported to the countriell in ouelltu,n but 

l.t did not exceed f\ay. £3. or" a. 'lIe"k. 

Tt !M, hO.lever, arranged forth . .'lth that the 

Bank flh(Juid reCurd the nlm.ter,£1 of any Nutefl the export ,f 

·/fhich \la..'1 advif'ed to thelt., although l,t WIU'l realifled that 

only a f'raction of the ';utes actually exported wuuld be 

cuvered in th ill ',�ay. The practice lastE'd r..nly a fe'.' 

leeiw fur, f\\ll!sequent tu the 70th May, It 'IIIW arranged, 

on the tlnofficial advice of the Deputy JC.Nernor uf the 

Ban¥., that the Juve�ent ah>uld �ark 1.1.1 ·otes ltav1.ng 

*'n If:lth I.!arch 191 thE're WM a. flw'pf.nfllun f 
I{(Ji ,and and ;·1I1tzerland f'�r ten da:y('l pendll"\f;l: 
Bll�i,l8.r a< tt.,n betng suggestrd tu the ,r(�nch. 

!l'.alls t(J 
nvef't11(ati. In. 
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C HiJ>l'Ei(. V r 

BA.,{K NOTES A.'ID Cl..i'R.�"':Y �O-I'ES. 

B&'{K t�e United Klngdo�. This was done by t�e �ie� Poetal 
NOTES. 

Censor (acting W"lder the Dlrector o� 1.:111tary Intelli 

�ence) and �roo the 11th JW"le 1918 to 20th December 1919 

the Bank sent the Censor a daily 1 st of such �ar{ed 

Notes as had been presented tc them for payl"lent. 

On 24t]-: April a notlce waz _d3sued to the Prcr:r-, 

at t]-:e requ, at of the TTeasury, aak.1nt_, that no reference 

shou1<1 be mad'! to the pr.lce of Ban;'; of Englanrl Notes ' n 

foreign cOW"ltries. 

The results of t�� 'yste� o� co-operation 

between the Posta.l Censor ann tr.e Bank wer"'! rl"f1cribed by 

t]-:e Governor (letter to Scotland Ya.rd 22/8/19) a.s ha.ving 

been "aJ"lost negligible" and on the 4th Dece..-:b!'!r 10' � th� 

Army Council sllgge::ted its 1iscontinuance to t�!'! Treasury. 

�e Treasury !:I.6reed a.nd as stated abov 0, the Ban;';' except 

on the occa.Hion of the presentation of on! or tv.'o large 

parcels, ceas!,d to advise the Postal Censor of payments 

as from 20th December 1919. 

A nU'llber of di:f,"er,:'nt t]-:eoriee were artvu.nced in 

explanation o� the de'lland for Bank Notes abroad but very 

little sat.lsfactory evldence was forthcoming in support 

0" any one of the"!. There was, however, no doubt that a 

premiUm existed at the end of 1917 and throughout the 

greater part of ]018. 

'l'l:J.e allegation that Nott,S YI·�re purC)-'\1 ::d by 

,'rma.n Agent�, though f'reqUf>ntly repe. ted rest .... d eo :far 
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C :"iAP1E.ii. 'I I 

a.a the flank Vlere advised on one ur t;'I(.I proved i nAtnnces 

,�.nly. '/:h lle it :;al1 n(J lea� confident ly reported that 

the Jen;an[l 'tIere flell1ng Britiflh lIioteg 1n H"Land. If' 

'}erlta.ny Vlere really purchasing \otea their object. it 

"IBI:l "uggeated, 'liar< chiefly i n  cunnection ';d th bribery, 

payment for eflpionage* and propaganda in the united 

Kl.ngdolt, �'ra.nce. Switzerland, Egypt, Indla and rreland. 

Anothbr thevTY ';/8.8 that the Jermana 'Ilere buyIng food i,n 

various parts of the world;Jhere only BrttiF'h currency 

',:an acceptablt and the Jkraine Wa!J partlcnlariy inf'.tanced 

thou�h b y  other:' thin idea '1.'88 ridiculed. Black iee. 

fre1.ghte '/Iere said to be usuaLy paid 1n '1ritil'h, -r"nch 

ur Aeerican �otefl. 

that Jer�ny 'Nas c.btaining all the Britiah pap�'r "he 

could in "rder that in the event or a. Jerr.an vlct"ry ?he 

�1ght enforce p�ent in gold and thu, reduce the orit_ 'h 

,}Cild Reuerve. II/hlch v:ould be a danger tCi JerJI:8.n trade 

after t.he War. 

the theorien.1-

rht:' perhaps ',':ai' the leaflt conv\nci� Cif 

So far ap other ene� n4t.10nfl 'ne re cC/n-

cerned, It W� flugtlested that Bank Notel< u:.ight p'A':'ihly 

be included in the Au['trian Bank Re"E'rvE'� and dencrihed 

af' g(,ld and that wealthy Austrianll dNlirE'd tCi Cit,tain a 

necurtty which would not be affected by the War: and 

* t ,vtlfl altegt"d that clean notefl cCi=nded a better price 
than thosE' which had been in circulati{Jn and if th'f1 .va� 
B::'. it 'NCJuld l2Iet'� to give C01CitJr tu thE! the(,ry that th.:y 
/rere uiled fe,r 'lecret ')erv;.ce purpCi8efl for which �arked 

n(,te' !t1ght naturally b'" avvlded. 
+An()th�r fantafltic i1ug,sf'gtic.n 'liar' that 1t 'oI'aIJ tht3 
intentiCin of the EnE'� to enCCiurage the clrculattCin )f 
large 8l!.�lmts "f ,3rtttflh Cites, then dt.acr'"'dit thett by 
the 1 s:; of' fCirged NCJtes and 30 fCirc, a run ,n the dank. 
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TH£ .UX CF '''GLUC. I O , .  ..... 

r!iAP �'ER "' 

BA.''l1{ NOTES A..'ID CURRE..;1CY "NOTES . 

with regard to Turkey, it was so.id t�at tr.e Turks trusted 

ne ther their own currency nor that o� Germany or Austria. 

that their �inances were in a chaotic state and that Ban: 

Notes were in demand us a medium o� exchange , The 

premium waa also explained us being due to neutrals' and 

to Russia ' s  de..,and, Russia, " Siberia u.nd Easterr, Eurcpt: 

gen�ra l J y ,  in fact a l '  countries with badly dppreciated 

currencies, ler.! r'�ported to be buyers. 

Upon the attractiveness of th\ Notes to neutrals , 

the Censor (Trade Branch) in June 1918 stated that _ 

" The premium current lately in ;witzer}and, 

"Hol land and the Scandinavian countries on Ban) and 

"Treasury Notes or England , America and France, 

"accompanied as it hal'< been with very '0\/ rates ror 

"sterling exchange , affords a great chanc,· to :l.ny-

"body so d. epoeed to conceal cap..Ltal u.nd to Q.void 

"payments of income-tax for a considerable period 

"T!-:e foreign merchant or trader, when he 

"has cstabUshed a. credit in th18 country by u 

"�sale cf goods, is unw i l l lng to all ow that crsdJ.t 

"to lie idle; ann 1 t has been the custom in y��ars 

"Rone by to leave the money on dpposl t here or to 

" lend on short-term securities, �e higr rate of 

" nCO':"lft ·tax in the United Kingdom has of late yeurs 

""here was l.lso a de"land for Russian Notes in ,o;orway in 
the Spring or 1919. 
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BA.'" 
NOTES. 

"renner.�d this undesirabl e ,  and the trader "las re· 

"sorted to t�e purc�ase of' the Govern"':ent bonns of' 

"his own country, in lieu of' the above . 

"had the ef'!'ect 01: causing a big rise in the Govern-

"'!lent securitief? cf the neutra l countrlC f' .  A s  an 

., lnstanCe of this might be ci tect -

"Spanish 41' Bonds which used to gtann at 

"1;1. very large discount in years gone by 

"ar .. now quoted over 100. " 

"The increase in the prlce of neutrl;l.l 

"Goverr'l1'�ent bonns �as caused investors of t�e cIa! 

"mentioned to look el.sewher'� for the e�J:loy>:lent o� 

"idle cap._t.al and has proba.b ly given r.se to :L 

"deme.nd for Fan' Notes as a foX"'"! of' te"':porl;l.r'J in-

"veat"('nt f'rroe from incor'.e-tax and obtainab l e  at a 

"price which fully cO"Dpensates for present 1 oas of' 

" interest. 

"Take the case of' Switzerla.nd . for ('xa"plc. 

"The rate of' exchange between that country ann the 

"Un! tad Kmgdom new stands at abcut 18' 70 f'rancfl to 

"the £ sterling and a Swiss deSirous cf' investlng _11 

"Banl Notes Is able tc purc�atle them In this country 

"at the ex,lsting rate ot' exc�anp'"e . The Ban Note' 

"are posted to Switzerland, a s"':al c!:a.rgc only being 

"necNII ary f'or insurance and postage Then latE'r 

"on ...... e ha.ve no "Jor, lar purchase' to 'M,;"'c t'rO"'l 
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"Switzerland. the bala.nce of trade wi 11 T..:adj\wt 

"itflelf in our favour 'flith a. cc..nf'e,,!UE'nt tl':lprove 

"r:.E'nt in the exchange a.nd the holder o f  the ;ote!' 

"Will prol,sbly be a.ble tu dil'pune c..f ther� at a. 

"profit which '11111 t'ul. Y C0ILpennate him f{,r the 

"terr.p<.orary lo!1!1 of intert"st. 

" [t Vlll, therefc.re be [leen that there 1[1 

"f'OI:l€ inducement to the 8.Cn.UiRiti6n and hr,a.rciing 

" r, f  allied paper iLC..nE'Y : an addtti(Jnal .factur tP 

"the .:&,"e wtth .:hleh \<.>tel' can t.e carried and 

Aa ea.rly 8.f' the !,·th "'ay 1918 the IJ:.ndc.n Rxcha.n�e 

GOI!'.m1ttee had exprp30ed the c.pinn:,n that th", pr',htl,it r,n of 

thp. eXJ){,rt 1" Bank �0te8 Vlan econ(jlLical y anfl(,und. 'h,'y 

added, h(.>', ,vel'. that they · .... ere not n a POlliti,on to d\�pute 

','11th the �0relgn nffice ;,he ther the export ,';A.!'I helping 

Jeral.ny. rhe Ba.nk of England ' l'I  pClint Cl1' view a.t thiH tjl�e 

a.nd therf'after }  'IIII.R that the 'oreign ,1'1'ice had faUed to 

e!lta.l,ltnh the contention they put f(.JT'}'s.rct that thin ,'/aR thE 

ca.se . 

T'he AI� Council ' s reaC'om1 for Hu�geRtlng 

d iElcr,nt . nllance VI -re that f'r()C'. the c(.Jlmter "plClnage �tand 

p(,int, tht1 1a1,c.\lr was no 1c.nger jURttfled. f,.r exha'111t!ve 

inv, 1t1gat1,(,nB Itade in vari.(i\lB pa.rtB c.f the wc.r1d during 

the pr�v1c.uf1 (f>W itl,nths had pr"duced nCl .vldenre Ruff'1cient 

t, c(,nfht. the 'lu!'picir"n tha.t };c.t, s �/r:-rf' Lelf1fl; 1 1,!{ht f�}r 

th's purp' �e . M(Jreliver, s nee th'J Arr.-i!'t ce, tht ';otl 
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BA.,", 
NO�S 

C!iAPTER 'I 

to Ai'lK .'fOTES A.'\-:J CUR?E.'l:CY XO�S. 

leaving the country had pteadi1y decreased, while in

coming .Note! had largely increased in numoer. � 

It does not appear , however, that a def;nite 

answer can be given to the questlon whether or not the 

l'aci 1 i tH�S for obtalning Bn tlsh Notes wern. or ,Ieri> 

not a grcatf>r advantage to enemy countriee than to the 

United Kingdom, and the question seems to have been 

found an equally contrOVersial one in certain countricE 

abroad where an embargo on f>xport was �nstituted. 

France and Switzerland, for exa�ple, �rohlbited the 

export of their Note , the .-::easure cl.using conf,lid .... rable 

diccUBnion in the latter countxy a.t lcaBt. %e United 

State! on the 7th Septe�ber 1917 forbade the xport of 

their Notes un less wi t!":! a.pproval o� the Federa1 RdBerve 

Board. Prohlb� tion of' export was urged in En�land at 

various time E' .  On 23rd Septe�ber 1918 the Governor 

wrote to Mr. Strong (Federal Reserve Bank of' New Yor:{j 

There has been some talk a.bout 

"prohibiting the export of' our paper money but 

"nothing has come of it a.s yet. It ls of course 

"inconvenient to this Bank that its active circu-

"latJ.on should increase so largely but a good deal 

"of thlt increase � w.thin the country ; and I 

"canllot help tl"1inking that it a tll":'Ie when we arf! 

-£130, 000 .'lotee marked by the Censor and returned to 
United Kingdom .n Nove..-:ber 1918 caJ"".e .  with very few ex
ception!', fro!:! t!":!e towns and :frequently :fror.: t� actuu.· 
address.: to which t11ey had original y been Bent 
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BAi'i"K 
NOTES 

BMK .'{OTE'S A.'ro ::::Lil?R&\ICY NOTES. 

"anxioua to raise credits abroad and are willing to 

"pay a handsome rate ef' interest on the", 1 t must 

"be good businese for the country to place this 

" t;aper a.broad free of interest The argwnent that 

"Notes constitute a "first call" upon our gold does 

"not hold water as any erectl t in Enp,land can be con-

"verted into Notes. }Jor does there see"'l to be a 

"vestige of' proof that our Notes are be ln� used by 

"the enB"'lY though dozens ef' euv'estions have be-n 

"T:IIlde to that ef'fect. : expect they arc ':lain ly 

"used f'or hoarding and concealJ.ng wealth . " 

Mr Strong replJ.ed on this point ( 1 1th October 1918) ex 

prefl ng an equa.' ecepticisn as regards the aCeu"'luJatior. 

of foreign paper currency by Ger"any. 

\'Ibile the Banh of EnlSland wer� e. ther ple!!"scd 

or but little d�sturbed to see the c.rculation o� t�eir 

Notes increase abroad and rer.ained unconvinced that 

en�� countries were purchasing food or pay�ng spics or 

propagandiato to any appreciable ext�nt by thnlr means, 

they tOOK up a somewhat different attitude n rather 

different ClrCll"lsta.nces, name ly, in regard to a. propof1al 

"for thc use of Ban; Notes as legal tender .n Ecuador. 

jnfOl'""latlon !le to t�i8 suggestion reached the Ban; ... n 

December 1919. The �xa.ct scope or th'" proposal. was 

not very clear, but .t se,'''":ed that the Com�erc aJ Ban; 

o� Span �h A."lerica, or SO::1e off-shoot of it to be €�ta.b-

1 slled n �cU8.dor, sougl:t perrniSB on to hold its Rc,,""rve 
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BA.'lK 
NOTES . 

T"£ "N' OF UOU.ND. t." "" , 

BA.\'K 1:0TES A,'ID :::URP.ENCY .,-OT8S. 

in the for" of Notes ot' the United Statcf1 or Ban;" of' 

En�land Notes , as an alternative to gold, or that the 

Notea of th�!'Jc t'tIO countril�S Should be internal lep'a 

tender thert� . The introduction of Bank of Enl,?land 

Notea J.nto the proposal apTleared to have been due to 

repr,�sentatlons made by the Bri tlsh Foreign Office. 

The Governor wrote to the Treasury on the ;'nd Dec'�'llbcr 

1919 a letter :from whJ.c!':. the fol101ling a an extract 

u - do not s e e  !':OYl Ban; of England Notes 

"as wel as United Sta.tes Notes could posf'lbly be 

".lnterchangeo.ble with the local currency of Ecuador 

"at a. f'ixed EXchange, at a. time when BritiE'h Ex· 

"change is at a fluctuatJ.ng discount of 1- to 20f 

" n the United Sta.tes and when ahiy'Tlents from the 

" a too;': of gold in t!':is OOWltry a.re not a.llowed. 

"And _ think t!":at the Foreign Of"Leo n urginto: 

"Ecuador to legis late in that sense would ''If''re ,y 

"ma.ke the Br.tiah Governnent rid. ouloua. 

"Like you, I do not aee t1:at we ca.n wel 

"intt'rfcre 11' t'orelgn GovernMent!' C!':OOSI to hold. 

"or to allow their local 9an�-:s to hold, their 

"rea 'rve� in Brit�ah Note s ;  nor do I aee tha.t 

"we coulct really interf"ere i" they choose to 11'.8.: .,. 

"SUch ,\foter.: legal tender. But 1 would cl'rtainly 

"not rcco'll"lenrl t!":at we should encour�e forl'i,.-.;n 

":10vern""�nta to :s.dopt eitl".er of" t� �e coure 
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XOTES . 

TM� •• �" OF UQL".�. ,11. lOO!, 

,.. ;{AP1'Ei\. 'J r 

9A."'fK XO'ITS A..'ID CURRENCY ,\fOTES. 

" I t  is true t'!'.at the holding by foreignerfl 

"of Ban)' of England :-rotes coneti tutcs a lo,m to 

"this country free of interest. But when our 

"currency laws come into full operation o.gu.ln 

"SUCh Notes will be fulJ y  secured by gold IIhich 

"a] so pays no interest; and :&. think that o.ny 

"spectacular advantu.g e  there r.ay be in that sort 

"of increase in our etoci<: of gold is !'lore than 

"of' 3et by the f'act that sue!;. addit.l.ona] stocK 

"would be extremely vulnerable and �ight �ive a 

"false sense of security, while any such ".hole· 

"sale er.:lployrr:ent of British Ba.n� Notes abroad 

"would greatly cOr.\pl.l.cate the fixing of' :l. proper 

"li<:llt f'or their fiduciary iSf'ue . "  
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BA.'<K 
XOTES. 

In August 1914 the forgeries presented were 

a]�QAt �ntlrely confined to the one variety known as the 

Wa.rfH1w , about 100 of' which had been prer.cnted sinc(> its 

first appearance on the 11th October 1910; but only 14 

of' these ca'1(, in during the early part of the Wa.r. The 

K,meral ll.pp,'arance of this Note was rat�"r v,rcy, the 

paper ind�frerent and very easily torn, all four edges 

cut, the Meda. llion voor1y engraved, and some of' the 

nuner�l of a type not used by the Bank, 

CurlOll! and unneceSf&ry addition to the Sum Blocl of a 

la.rge bead over the letters " lv" in "fiv e " ,  The water-

"ark in the paper apneared to be produced with grease or 

'Iimllar mu.tter .  

At the beginning of 191� a few pen-and inl £� 

Notes of a crude nature , �nd all bearing the sa�e number, 

were presente<i, but nothing of' intcreBt occurred until 

the 3rd October 1916 When the f'irat of' the A�r,terda� 

f'orgerleB waB presented. In December 1 9 1 6  the inveatl-

gatlon as to the origin of' these f'orgeriea was �laced 

in th@ hands of' the City Pol�ce Who eventual.y tr�ced 

theT:l to an architectural draughtsnan nar::ed L .  W. Heckman.a 

DutCh )ubject, and his parent�, The Heck!:lans w�r .. tr.led 

at Zutphen and convicted in Dec�''':\ber 19';. r,'C;! ving 

'_ntenc�8 of' one and three years penal serv.tude. 
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r"CiAP1ER 'J r 

BANK NOTES A..'ID Cl.I"R?E .. i'lCY NOTES .. 

These A!:lSterdam Notes, which were of a1 

denominations up to and including £100, were executed 

by han(\, the effect of a ','lateI":lari<; beinr� obtained by 

the r:leans of p.Lcture varnish appl ed with a brush. 

They were inaccurate in �any partlcularg for Hec� 

had to rely on his memorJ to a certain extent, as he 

did not posness exa�ples of the higher denomln�tionB 

and could only borrow the� �or short periods . In al l 

119 8UC� Notes wer� presenteri prior to 31st August 

19:1, the number in 1921 having dropped to elp,ht 

In the latter !-:a.lf o� 191'3 a few pen-and nl. 

forger.Les of a vcr,v rough type were pr;B�nted. They 

emanated from the Prisoners of War :a'!\p. BraJ:'lley. 

On the ,th December 1918 the fLr!t of a �reBh 

variety o:f :forger�eB was presented .  

all of thn denonination of £10, dated e .. ther 7 Apr J 

191., or 17 April 1915, and .cn nearly 0very case wer·_� 

tr"ced to towns in France . Eighteen Notes 1n a.ll w,;rc' 

presented,  the la.st on the 3rd June 1920. 

A grea.t number of runours had reached the 

Bolshevist Bank regarding the supposed forgery by 
Notes. 

the Soviet Government of large nunbers of 

Bank Notes said to be the nost p"rfect i!:litationB as yet 

produced Up to the end of August 192J theB� reports 

were not con�i�ed by the sppc.nens rea.ching the ban�. 

On the 10th Novenber 1919 the first of a 
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'HO •• "" OF £HOC.HO, •• ,. '.". 

BA.'{K NOTES A..'ID CURRENCY NOTES . 

series of Notes b�lieved to be of Bolshev. at orj�ln 

war! presented, These Notes, which wer, sti 1 cO"l'l.in!oj 

in at the enn of August 1921, wer!' a1 J oated 2:'nd June 

1 9 1 4 ,  Hul l ,  and were for £5. They were printed on a. 

poor crean-coloured paper ,  the watermar;';, IJhich was 

not manufactured in the paper, belng obtained purtly 

by preecure and partly by SOr.le substance of a greasy 

nature, the co�position of wh�ch could not be a60er-

t(i.ined. The nu�erals were of a V8ry peculiar typ8 

and certain nlL':thers frequently recurred. Up to 31st 

A�ust 1921, 277 of these Notes wer� reee veri, nu�bers 

cominl? from RU8S1an Ports, Tur;<::ey, Persia and Et:ypt. 

On the �Oth Decenber 1919 another type 

appeared. �is ca�e from Constant.nop1e and t�e type 

ls known by that na�e . �  These Forgeries, which w�rc 

stil) being presented at t�e end of A�;ust 1921, were 

o"f two rlenomlnations only, £5 and £10. The pr inti ng 

and paner were both poor and the watermark obtuiner! 

by means of grease. 330 speeimcn� were presented. 

On the 13th June 1921 the t'irst specimen ot' 

a £:'0 Note �uppo!ied to be ot' Bolshevist origin was 

presented. The paper was pe or and easily torn, had 

mi tation decl< e edges and a grease waterr::ure. 

�lcven of the se :.l'otes, a11 dated 13th February 191,. 

* ln thi eonn �ction t�e flan; cons .dered the adv 'Ba 
bll ty o� sendin� d.teetives to Constantinople and 

1eeW:·1cr· in the Aut= of 1920 but did not do eo. 
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BA.'fK .'WTES .A.\'l) C1,."RRENCY .'lOTES. 

B.A.1K came in, all �rom Constantinople or Valna., 
NOTES . 

Perhaps the mpst disquieting case �n 
The 

"Transt'er" connection with :forgeries dur .ne; the Wa.r 
CaAe 

period occurred at the end of 1920 when 

it waA rllAcovered that three men (For�, Levy and 

Kur8.SCh) , whose activities centred in Fords Hote l ,  24, 

Calthorp Street, Gray ' s  Inr. Roan, were a.�pa.rcntly using 

the transf'er process to reproduce French , Amt'rlcar, and 

Scotch Notes. The natter was brourht to the notice of 

the .1"01 ce by an infoFlcr and it Wa.R u.rra.r,�ed to �ntro-

duce to the gang one of' the Bank s staff, who repr,�sented 

himself' to be s:I. man of ... ealth prepared to give support 

if he we,re sa.ti sfied tha.t 1t was iorth .'h_Ie. Evidence 

wa.s In t�J.B way secured that t!':' forgers lier� able to 

tranafer �o� genuine Notes on to plain paper � large 

amount of the ink of the �orrner, thus producing a very 

goorl, if somewhat blurred, impresBion of' the ifotes in 

rever!Jt!, from which they cIalmerl they were able to print 

forgfld Notes. 

The Bank of England, experimenting themoe lve s ,  

rliscovered that the cIal>:! was ,'lel1 fOl.U1ded as reBarrlA 

their ovm Notel . In the case of coloured Notes, however, 

lea ,UCCCS3 a .. obtained for, in general, wher,' two or 

mor� colours "ere sup�rimposed upon each other only the 

top colour c\.luld bE sat.lsfo.ctorily transferred. ""::c 

8.c':used :n see to have obtained pecimens ratt.er bc)tter 
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T .. � •• �" OF .�al'H�. ! ... ..... 

CHAFl'En. .., 

BAN'K NOTES Ai'fD Cl.i'RRE..'ICY NOTES. 

B&iK 1n �hiB rcepec t ,  and their productions �ight perhaps 
NOTES. 

in time have been equalled by the Bank, but on the 

whole the Ba.n; were forced to adrol t that Notes in 

various colours possessed a real advantage over plain 

Notes as :r"'�a.rd8 liability to "forgery by these means . 

�e three men were eventually arrested and 

brought up for trial at the Central Cri�inal Court, 

where they were convicted on the 16th February 1921 

of conspiracy to de�raud only , �  it bein� aF,rced 

betwcpn the Ban� of England and the Public Prosecutor 

that it was against the Pubhc interest to produce in 

Court the evidence necestary to obtain a convi ction 

on any other count. 

• . e . . to defiaud by obtain�ng ""Unds whert . tn. to 
execute forger i �13. 
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BAt'lY. 
NOTSS . 

BANK NOTES A..'ID CURR.ENCY �OTES. 

The figures given below show the total number 

of forgeries of Bank of England Notes presenteo eac� 

year from 1914 to 1921 and their average per million of 

Notes pe. d .  

1014 

19 ]5 

1916 

1917 

1918 

1919 

1920 

1921 

Bank of' 
Engravlng 
Notes. 

No. of Notes Average p,r 
.. ...lU�e_s_<:ntt;!(t Value. -'�l11)on 

59 £329 3 

25 1)9 2 

,. 6. 1 

2 7  135 , 

,2 293 3 

122 1 , 168 7 

455 2 , 932 20 

259 2 . 820 ,. -----
1 , 0 93 £7, 919 

"'"' « '=�-==.,= 

23 Ba.nk of Engraving ;';:otes wer'_ presented 

during the War, a number much 1n exce:;o of 

the average. There were six prosecutions 

for uttering the Note s ,  in five of which a convict on 

W!"g obtained, the sentences imposed varying from 12 to 

20 months ' Hard Labour. Over 1 . 100 Bpeci�enB of the 

Notes ca�e into the pOSRess_on of the Bank, but a.�er 

th, prosecutl0na no !:lore was f'een of such iClte A .  
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'MO .u. OF [NeLAND, ,.,. , ... 

�r01!l t.h,:: 4t.h AugU:3t t o  the Wth ;eptel!:hpr 

1;H4 l.nclun i.ve , tho�le Kotes considered Buttable 1"01' 

re-hwue VlErE left uncancelled, tted up in bundle'· 

and tn the pOflne <1"i(m of the Bank ' " rreaflury. 'rol!l 

thin date until the 25th April 1 9 1 7 . *  when re-l�1flue 

ntart",d on an orga.niaed sYflter:::, unly parce l::>. of new 

r;(Jte' ','It th confl€cuti ve numbers were lef't unC8Jlce 11ed 

and handed Civer to the 8an k ' �  1'rea.,mry f0r re-;!'Irnlt . 

l'he uncancel�ed ··utEfI delivered to:. the 

TreaflUry between 4th Aug'.lflt and L th �ept",c::ber 1';11 

reltained untouched until near t.he end ',f ;(JvEc:b!:'r 

1'116 when they ./ere nent ba.ck tu the Ben;"'; l\0te efriee 

in batch .. .  � ()f 2(,. (' Kotes each eveni,ng. th-r(' to be 

R(Jrtf'd, counted, entered. posted in the L,dr�er in a 

diattncttve IUl.ru-U?r, those suitable for re-\8£1Ue be i ng 

tied up aga.ln into bundles uf 501' and returned to the 

rrE'aflury _ Re-bmue to the Public fro!: th·�!le liotefl 

hegan (,n 30th Novea:..ber _ The total number Md M.:,unt 

of Note£1 re-l�flued to the Public during the War period 

are Ilhu.m 1n the f()llo·,',i_ng table : -

*-'n this day the C(J!:mittee of rrea�ury a�cepted in 
principal the re-leBU' Qf £5 and £l� �ot�� . 
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TM� ",," Of £�GU.HO, " "  ,..1. 

� iiilPrER " 

BA.,."lK ,�OTES A.'ID CURi'.&\lCY ::fOTES . -. .. 

BA:'I!K t!.Qnct�'l _!;!.a.n.l5:_....'yo.t�s" re -1('1 f<U_e5i. tQ 
NOTES. 

�� Pub) i_o dur in&._ea.cJ: _Cl'!: t_h� t'_o11owingyea.x:� 

• 
£501· !£1. 000 £5 £10 £20 £50 £�oo £20J Number Value 

1914 
92 , 1 00 1 £864, 500 (Prom 40, 400 132, 500 

Aug. 4) 

1915 60, 600 2 1 , 100 1A, 500 12, 500 7, 250 119·  950 2. 234.000 

1916 456,000 AC,ODO 25, 000 561, OCO � , 580. 000 

1917 1, 892,000 176, 500 2, o6n, 500 1 1 . 225,OQ( 

1918 J , fj;; .500 269, ROD 20, 820 500 450 2 , lJ5 .070 12, 351, QOO 

1919 402,000 69. 500 2 , 600 800 500 200 475, 600 2, 987. 000 

1920 ,:,  lO� 1 , 450 23,000 2 . 500 3, 200 R, 343 4) . 59'" 1 l , 3n· ooo 

1921 
(To 2, 500 
Aug. � l )  

, .000 -, 500 32, 50C 

4 , 74 1 , 1'!OO 658, 750 67, 920 36, 900 10. 700 200 3 , 200 8 . 3431 5, 527, 71} £44, 547, qOO 
'" � , 
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BAi\'l{ 
NOTES . 

BA.,'lK .'iOTES A..'ID ::::l.iRRENCY .rOTES. 

AB from I1t� April 19]9 only parcels of new 

Notes 8.'Ilounting to at least 500 �oteB 'I: th consecutive 

numbers Wl!re set aside for re-is�lUe, Thie wan the 

practice before the War. 

It may be noted that on the 20th August 1918 

the Bank approu.ched the Clearing Hour.e with regard to 

the muti la.t .. on of Notes by exces�,ive t3tamping aB Notes 

frequently bore several l�pressions of the eame stamp, 

thus rendering ther.'l un!'i t ror re-isl"ue. The chief 

of'f'cnders wer,l th(" London Cl ty & Midlanrl. Ban\ , the 

London County & WestJ:linster Bani<: and the National Ra.n� 

of Scotland; about 1 , 20n Notes were so rendered unfit 

f'or re-it. ue each day. 
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BAIfK 
NOTES. 

C'iAPrER 'lI 

The period �or which paid Bank Notea have 

been atored be�ore destruction has varied from time 

to time. At the outbreak of "'far the period was three 

years, but there were t'.'iO years ' Notef3 Bchecluled for 

destruction at the Record Office, Barnes. (1907 - 8)  

whiCh had not been destroyed. 

The period of retention was reduced to onc 

year on the 22nd Dece'llber 1914"a.nd extend'ld to B'ven 

year� in Aprl l  1915. 

The method 0'" destruction eT'lployed in 1914 

waR pulping. The �otes were reouced to pulp by a 

mac�ine installed in the basement in the north east 

corner of the Ban;"', under the control of the )rintint" 

Department, a representative from the Accountant ' s  

Ban; Note Office being present. The last pulping 

took place on the 1 1th July 1914. 

The process was then discontinued, and the 

machine sold 1n October of that year, �s the price 
, 

obtainerl for the pulp ( 50/- per ton) was not 

su:fflcient to pay for the cost of labour and bags. 

A �Ul 1 1 otine w�th auto�atic shaving attach�ents was 

bought ann installed .n Dece�ber, and 1n th� �ollow

inK February a five year contruct was entered into 

w th W. Howard & Son of Chartha� �ills to ta�e the 

• 'n the th (Jvec:.ber 1)14 the J(,vernf,r repr,rted tu 
the o:.mitte(' of Treasury the de,'tructi ,n of 3ank 
III ,tl ca.n( !:!l1ed tn 1}12, to c:ake rv(J1l: f,-,r wvTk In 
cr,nnectt ,n ¥lth f'Jrthcvr:c.ing ','Iar Joa.n. 
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�M. aAN, <" uac.�o. " "  '.21 

BA..'lK .IiOTES A:m CGRRENCY NOTES. 

BA:l'K shavings at iA- : IO .  - per tor,. 'I'hip contract had to 
NOTr:S . 

be broken almost immediately 8,S the Ean! dec ded n 

April to exteno the period of storing Notes to seven 

years 

The bulk of the aocumulatert Notes Hct he' 

by the Orner of the 2;'nd December 1914 W!l.!'I burnt at 

Mesf'.rr .Pee Frea.n ' s  biscUlt factory in the early pu.rt 

of IQl 

During the latter half of 1918 and the early 

part o f  1919, the Notes paid in 1907/8 were removed 

at i,nterve.lt, fro!;! the P.ecord Office by H. M. Sta.tionery 

Of'�ce to the premises of Phi llips M;l's & Co. Ltd" 

Bat+.erf'eo., Where they Wf!re pulped. The lar.t pulping 

tOOK place on the '8th March 1 9 ' 9 .  

The burning of Notel" cOl".-.enced ILt the 

Record O�lce . Barne s, on the �9th May 1919 and t�_8 

re�ained the method of destruction during thr real, of 

the War period. 

On the 31st January 1919 a £5 Hu1 l Note 

1I'111ch han been pald and cancel ' ed*on th.> 30th May 191 

WMI ilent to the Chief Cashier with an u.nonymour:: letter. 

the ,-;ote nON ing been patcheo w. th port ons of a Ban; 

of Ent;ravint Xote. 

19 1 had be�n �oved by H. �. Statlonery O�'ice �om th� 

R.!cord 01'1 ce to Battcrsea. to be pulpeo on th 1 't:· 

August i " 'J . 

*by punching. 

'I""'J.rteel. Notes from th(. f<a,,;,; f' le I'It r,! 
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BA..'fK NOTES A.'ID '::t,PP�CY NOTES. 

Bfu�K subsequently presented or surrendered, the last being 
NOTES. 

brought n on the 28tb January 1920. 

An investigation into the circumstances 

of the 10sl" of these Notes was made by R . II:, Stationery 

Orrlce without any result. 

Although destruction of Notes by pulping or 

burning war< always superv ised by one or more repr,!-

BPntativee of' t!1e Ban/<:", the Stationery Of"'ice w,'r, 

alone r, sponsibJe during the pRcking and tranrfer o� 

the �otea f"ro'!! the Record Of+'lce to Fatten,pB.. 
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CHAPl'ER VI 

BANK NOTES AND CURRENCY NorES 

CtJR.RENCY NOTES 

THE ACTS 

THE THREE SERIES 
Printing, Watermark, Forgeries, etc ., 

Notes Iauued and Pa.id . 

STAFF· OFFICE ROOM. METHODS OF CANe'EI.LATlON OF NOT..E..S. 

ADVANCES 

SCql'T:SH AND IR:SH BANKS' EXCESS :SS\JES Alm LEGAL TENDER STATUS 

Currency Note Certificates 

AUSTR..UJIA, etc . 

EnC'6.nhn.ent or Notes In . 

ACCOUNTlNG 
Redemption Account and 

Invctltmcnts Reserve Account . 

The Return . 

INVESTt.f;NTS 

RESfiRVE 

�NDATIQNS OF CURRENCY COMM:T'I'EE. M4Xanm FiDUC ,ARY lSSUE 

�MENT mJ.{S. RE-ISSUE. NOTE REGlSTER 
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RAi'lK NOTES A,;.ID :::1..o"RP.&fCY ,'IOTES. 

CURRE...'fCY .\fOTES . 

'!'r.e AC.ts. 

The Currency and Ban;': Notes Act was pMlfled on 

the 6th August 1914. The main provlsions of the Act 

were -
, 

The is:,uQ of £1 and 10/- Notes by H. M. Treasury, the 

Notes to be legal tender in t�e United K nKdo� for 

any amount and to be payable on de>:1and at t'!1e Ban: 

of En�land in gold coin, 

Postal OrderR to be legal tender �n the United Kcngdo� 

for any a�ount and to be payable u.t the Bank of 

England in any legal tend.·r coin. (Revoked by the 

froclaf1ation of the 3rd Februa.ry 1915) 

�urrency NotNl to be issued by way of advance l.n suer. 

�nner as the Treasury d�rect ( The 'reasury 

Minutes covering facilit�eB under this prey aion 

of the Act were revoked, as from 1st January 1920, 

by Treasury lIilnute of 15th Dece':lber 1919) 

The Ban} of England and any Scottish or �ri.s!': Ban: 

of ;scue, so far as tc�porarily authorised by the 

Tr(!asury , to �ave power to isrue Notes in excesr 

of any li�_t �:xed by law. 

Ban' Notea is�ued by any ScottJsh or lr_s� Ban} o� 

ISflue to be lega.l tend,;r :for BJ1y a'1lourlt in 

Scotland or rela.nn respective'y' the HBJ1\ of 

seue not to be under any obligation to pay 
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n.� lAM" 0> <HOC_HO. , ... " ,'-

their t,otel' on det:.611d except at t.he Head rftce . 

the Notes to be payable, if thE' dank 1ee fit. in 

r";urrency .,>ate!' . Revoked, 8.:1 frot:. 1. ' 1. J8Jluary 

1�?1), by Frocla.mati on o f  the :?Oth j.lecec:.l>er 191 

'n the 28th Augw't. 1914 the Currency and 

l.3a.nk �. otetl Amendm8nt} Act was pa..'lled which provided 

for 

The exchange of :loten called in for other NoteB r�f 

the fla�e 1'ace value. 

l'he i[wue of Currency r.:ote Certifica.te� . 

Copies of the Currency end 3ank ·0t.1 � Act 

191", the Currency 611d Bank .;ot.e1' Al£.endt:.ent. · Act 1'i14 

a.nd of the various Frocla.c:ationa. Trea..'lury M'nutes and 

.ot10e8 issued in this connection wilt Le found 1n the 

Chief Ce.r'hter' n Private "'Ue No. 161 . 

�he �hre� Seri.gs 

_a.t�� of .ill�Jg 
• 

£1 kL 
1nl. :ierles Ith August 1 '}14 14th AUl\ust 1914 

'nd Jer1.es '3'" '.ctobtor 1;J14 2lflt JMuury 1915 

3'" ;;erien lot :-'ebruary 1917 'nd l\oveltt,er 1918 

(;urrency �otel'l VleTf� at fir.,t intended as an 

eIterBency iSI,ue . ;o.  to tide over the firat ftilt! w!;;l�kn uf 

tlA �(,nAider6.ble portl(.n of :>hortha.nd "CItes c·f Meet 
lnfZ:S held at the House of <';OI:lllOnll and frea.:.'Ury C.Jn the 
4th. 5th and 6th Aug',.;.'3t 1)'-,:. t;etVlflcn JuvernlLent. Jank 
of e;ngland and other Jankerll and :radt:'rA 1.n filed ; n  
C � .  i. 17n . The condi.tions of the iSllue e, f  �tlXnncy 

ote.' are di.-cu'Jsed at gr�6.t length. At one point. 
on th'l 6th A\lg\.3t .  C:I.r John rlradbury remarked; 
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dA.\K 

,�.�:,C\ War; tht'Y 'NfOre placed Hat the d '  .'p0l'al of lank: for 

H�eet1ng exceptional derr.andsft and took th� font. of 

Advance� at tnterft�t. Their ste.tw VIe., not enlarged 

'.mtn the :?r th Allguflt 1914 when a. l'rea.flury Minute 

a.�cepted the principle that they nhould also �b" 

" tRnued t{, any perfl(Jn upon application thr(,ugh the 

")3a.nk of Engla.nd on payment of the face value of the 

"l\{Jte:1 required. the 8.!!.ount pa.'td be i ng carried to th(> 

"Aeparate account • . . . .  to t-e ca.lled the �\lrrency Note 

nR€'dea:pt ion Account" . l'henc( forward ;0tes could t_ 

oLta.tned a.t face ve-Lw Vlitho'Jt an Int�r(?t charlle fur 

the privHege. 

The Currency Notefl were not. printed Ly th� 

Printing Bank of England . An a.ccount of the a.rrang� 

of th.! firRt two Rerii�rl of ';otes a.nd of the flJ,;eCl[(.en £1 

l;(,tt 1'\ R!lt,�itt€d by the Ba.nk of il:ngla.nd VIiI b� f()und I,n 

th", � Pr I nt ing �lep8.rtt:;.ent M jecti.on r.h8.pter 7 1 . 

J'ht first deliv�ry ()f /liotd'. £? 4�r. , , £1 
'irst 
geries Note,£l. was received fro!!. the 'Otau:pA 1epartolnt, 

rn1and Revenue, ��OCler8et House , un rhurllday 
" 

the 6th Augullt 1')14; 10/- �Jotes were receIved 8. '.1eek 

� . , .  I think it is ef'.Rential they L e . the 18.nkerCl) 
"t<hould have every lLottve to Vlithdr8.',v thi:-J currency an 
Moulck1y 8.n ponaHlle. � 

'n thtl 13th AUg'IElt the future .f the ';ote:' wan :'ttll 
in d')\lut fur ton th8.t day the r.c.c:m.ittee of rrea.l.lury a�rpcd 
tu urlJe ()n the Chancellor that in tht� ,vent of the £1 
"'ote", t" Ing perlUl.nently cont l_nued th.ey sho1l1d l e  1 C lIed 
t,y the la.nk. 

4 G  
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CURRE:-lC'{ later. 
NOTES. 

TM£ �.�, OF 'MILANO. I.,. 'tol. 

The Notes w.'re .lssued to Bankers on t!":.e sa'"'.e day, 

the la.st of the add .tiona 1 flank Holidays , .n order t"':e.t 

they might be sent to the country to be avai lable at t�e 

reco�mencemcnt o� businesR on the fol lowing day . (As 

explained in the Section on BanK Notes it was necespary 

on the 7th August to supplement the issue of Currency 

Notes by Bank Notes taken from Store to t�e extent of 

£5 , 500.000) 

l'!-e firf;t series of Currency Notes ..... as suo!"'. a. 

poor production that it las easily copied 

aoon apneare n ;  by t"':e end o� Octoher lQ14 over �OOt and 

by t"':e end of Dec€.-:ber over 2 , 000, had be,�n detected at 

the Ban? ... 

Scconrl 
Ser iea 

" 

On the 23rd Octoher a second and larger £1 Note 

was iSBll(>d. This, although of improved d,elgn. 

preeented little diff.culty to t�e for�er eo 

tha.t eeveral counterfe its appeared wJ.t�in two "lOnthfl of 

its Bf",UQ and. by the end of 191:1 t�e nU'Tlber had rCclchect 

4 , 200. Durin� the year 1916 the nunber was nearly 3 . 500 : 

in many caecs t"!1e 1'lli tation ."las so good. that d,�t('ction 

was far "rom easy 

After t�� introduction of thie Note, t"!1e 

..... ave Line 
lVatcrr-nar·· 

Ban" wrote to t�e Treasury point.n!"l out t�at 

the e.,p l oyment of" t"!"'e wave line I{atcl""'""lar;": il, 

t"!1e pau€r of t"!1e Note eer.ously affected t�e eaf"eKuard on 

wl1ich the Ban": trJ.ncipally rel.Lect for ,rotection �a.nst 

f�rgery of" Ban',!:: Hotep. 

*.jT olUl ..L :h'.�BCtn 
fOrfterlee at £6· 

1';" • J 

'f'lt1l!:e.ted the te,tal Jf I.rf\t .rl �e 
vtde �QwE'r PeClple � .  pllt)liflhed 
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:::URPLIf�'l the exclusivE' right to use " curved or wa.ving lineR" 
:-rOTES. 

waR firgt spec�fically securerl to t�t' Bank of En!{land 

1n 1S01, BubRequently cont'ir'1cd by Sections in l ater 

Acts, ann that t�ough the Sections had Blnee been re-

pealed their place had been taken by th� proviAiona 

of tieotion 9 of the Forgery Act 1913 which preserved 

to the Bank, although in �ore general te�8, the 

ri�htB previously accorded. �ter referrin� to t�e 

correnpcnd,'nce of' August 1913 in which the Treasury 

stated that t'h.e Advis ory CO'TL<:littee enKsged on the 

For�ery Act considered that the protection afforded 

waR l8 a�ple as under the previous law, th( Bank said 

tha.t they viewed w�th grave apprehension the �a.ct that 

an OTrllnary fir-! of' trade paper-r:-.a"'::ers had "or t!":e 

"first ti>:le been allowed to r.lB.�e the apparatus requ.lred 

for t"(> product.1on o� pal"�r contain.ln;l; the "wave line" 

'Iaterrns.r'...: ano t"lat , under Treasury directions, the 

Statute protecting t'!1e Ban',.. 1:.ad been contravened The 

Bank aporeciated that in t�e pressure o� a�fai rs, t'!1e ir 

rlghts might have been inadvertently overlooked but 

asked for an assurance that, when a"f"fairs beca�e nor�al .  

the protection hitherto af"forded night be restored to 

thc�. 

Second 
Series 

10, -

.io r�ply to this letter was received and t�l. 
s 

second series 10/- Note was ssued n JanuarJ 

1915 w t'!1 t� sa�e liater'll8.re:. 
s 

only B�rH'�8 of' 10/- Note which las forged to any extent 
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T", •• �< c. <HOC_HO • .... I.". 

CHAP l'Eii. '/ 

BJ\.'fK NOTES MD CliRP.E.:'1GY NOTES 

CUR.:i.E.'iC'i nearly 900 spurious Notes being detected in 1918 and 
,WTES. 

again ,n 1919, t'hough this nur:ber was raT in �xce�f.' of 

t�at for any ot'her years . 

On the 2Rth P'ebruary 1916 the Be-nk called 

Wave Line the attention of the Treasury to the ra-et 
Watermar�.( 

that no answer had been received on the 

8ub:ject of the e1'flployrnent of t�e wave line later'!lar .... 

tLno Il.s}r"d that, as it \Ias understood t'!-;at an early issue 

of Currency NoteB of a further new design laB under oon-

te�plation, their rights might not on this occasion be 

violated. The lreasury replied that the �Il.tter was 

receiving very careful consideration and subsequently 

enquir<Jd Ihether the Bank would not wit!'.draw th!'ir 

objection to t!":.e use of' t�{' "wave Hne" in t'h� nel .rote 

a.s they were advised tha.t substantial advanwro:E"s J.n the 

way of' security would be gained thereby 

The �atter was considered by the Court*a.nd it 

was resolved not to agree to the proposal .  The �reaaury 

def'erred to t'!-.e Bank' s  wishes in t'!1e T"latter. 

The third series of' £1 �otes, a coloured Note 

Third sti l l  in use on 31st August 1921, lI'as isruerl 
Series 

£1 on the 1st February 19]7, the print!ng bein� 

done by Measrs Waterlow Bros. & Lay ton Ltd. Forp.(<:!rJ.eR 

of' t�J.a type w,�re �nconsidera.b]e until 1020, during 

whic ..... year they anounted to ov�r ' , 000 a.n-i increased to 

oVer , 700 in 1921 On the 9th July 1920 the D8.n">;crs' 

• 6 . •  1:H6 . 
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'ME 8'." or <"O,,'HO, ,.,. , .. '-

C;URRE;iCV '=learin!{ House sent a clrcular to Bankers drawing 
NOTES. 

at�entlon to the fact that such forgeries as reach eo 

the Inland Revenue only did so after so long a delay 

tho.t w!":en pl aced in the hands of the Police .1 t \'Ias 

al�oBt impo8Bible to trace their source. The Banks 

were therefore requested to instruct their Branch 

Manager8 to lnfo� the local Pollce at on00 in CaRe? 

outside the Metropolitan 201.1oe area and the Dlrectors 

of Criminal Pollce :nvestigation, New Scotland Yard. 

in cases within that area. .:henever a forged Note was 

tend. red 

in the Autu.'!U1 of' 19)9 owinK to the 

froposed continued de�and for s�all currency and 
iscues of 
5/-, 2/6 & the difficulty of obtaining si lver to 
1/- Notes 

":'teet the de'llanrl, preparations l'Iere "lade 
s s d 

for the lspue of Currency Notes of 5/- and 2/6 and even 
• 
1/- each (Vide C . C . P. lB) but owing to t�c deciSion to 

undertarce the recoinage of si lver ( the coins to be ' 5  

fine instead of ' 925 1'ine) the necessity for the usc ot' 

theae Notes did not arise. 
s 

The third series of 10/- '>j"otes was not issued 

Third until Nove�ber 1919, the printing agaln belng 
Series 

10/- entrusted to Ilessrs , Waterlow Bros. & Lay ton 

Ltd, A allg�t alteration in the :iote was sub8�qucnt]y 

�de, 0.11 cyphers and nU"loers being printed in red 

.nstcad ot' �n black, This chanl5c was �.a.de becu.uee 0'" 
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Cl.jR:�iCY 
Nons 

TK£ •• N< OF E�OL'NO . .. ,. , __ I. 

co�plaints as to the similarity or appearance between 
, 

the 1 0/- Note and the £1 Note, a crit�cism for which 

t'!':.ere did not seem to be much justification but Ilhich 

it \'las desirable to avold if possible 

Spe clr.'lens of the Notes of all t'!1efH" thrtw 

series !'re in the possesf.ion of the Chief Cashier .  

Notes 
for 
Turl<ey 

Between May and November 1915 Currency Notes 
s 

of £1 and 10/- overprinted in Turkish were 

sent to Ale xandria ror the use of the troops 

operating in Turkey In aI' 1, g60. 000 Notes were 

sent of a total value 0:" £1,050, 000. '�e £1 Notes 
s 

were overprinted 120 Silver P:astr,�s; the 10/- Notes 

overprinted 60 Piastres. These Notes w�r� also legal 

tender in En�la:nd. Specimens of these .dotes arc! held 

by the Banc (Currency Note Of no e )  

The first and second serles o �  Currency Notes 
.�otes 
called were called in by b. Treasury Order da.ted l It": 
in 

June 1920, to be exchanged for other Notes of 

the same face value on application, before the 1st Sep

tember 1920, at any Money Order Office in the United 

Kin .. dom or at the Bank of England or the Fian' of' ; re land. 

A Treasury Minute dated 21st July 1 920 pro-

vlded f'or an e xtension of' the ti�e �ixed by the previous 

Order and dlreoted that on and a�ter the 1st Se�te�ber 

1920 t'!'� holder of an:.' Currency .iotes of' the �irst and 

second issues '!light r,�ce VI in e xchanlSe other Curr�ncy 

Notes on appJ ication at t'!'.e San', of Ent:!;lanrt but not 

otherw ae 

fa 
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::URRE...'lGY 
NOTES. 

BANK NOTES AND CURRE.'lr;v NOTES . 

The Minute also directed t1".at the Notes of the 

rlrst and necond issues stil outstanding be treated as 

oancelled, the words "or called in" be1ng added to the 

heading in the Currency Note Return Wh1Ch formerly rea.d -

"Total canoe lled";  and that in the seoond part o!' the 

Return a separate heading be introduoed among the 118.-

b1 1 i t  .. eB.  V.Z . ,  "Notes ca' led .cn but not yet oanoelled'·. 

The ,10t'�B of the first two issues outsta.nd..lnl� on the 

date '!lcntioned a':lounted to £7. 149,564 : 10 :  - .  On the 

,1st August 1921 thlS figure had been reduoed to 

£1,934,1';49:10: -. 

On the 16th February 1915. tl-.e- 'rcasury 

Advertise- issued a notice to the erfect that the 
':tents 

print�ng or use of advertise�ents bear 

ing words, figurcs or Mr!cs peoul iar to Currency �otes 

was a. felony lUlder Section 9 of t'!1e For�ery Act 1913 

a.nd that they regarded as highly objectionable the 

pract10e of stamping advertisements on 'tenuine Currency 

Nott�s. 
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CURP.ENCi 
NOTES. 

BA.."IK NOTES �ro CURREi.iCY �O'J'J<;S . --- -

Below will be found a table showing (to the 

nearost £1,000) the variations in the total of Surrcncy 

Notes outstanding in the years 1914 to 31st August 1921 

and the Notes and Certlficates issued and p�id during 

that period. 

nor' o..,itt 1 

F 11ncreafle in Outstanding I 
IBPued Paid Notes Notes ,l.·,t 

Outstanding Dece"lber 

+- • AugUflt 
1914 to £71 , 719 £33, 557 £38, 162 £·8. 162 

DeceT:lber 

January 
£64 . 6'3 1915 to £189, 113 £124, 440 £102 . 835 

Dece':lber 

1916 
Ja.nuu.ry 

to £249,226 £202, 360 £46 . 866 £149, 701 
December 

1917 
January 

to 
December 

£28 7, 560 £22:", 226 £64 , 334 .£214,035 

1 9 1 8  
JlLnuury 

to 
December 

£338, 263 £229, 057 £109,206 £323, 241 

1919 
January 

to 
December 

£373, 135 £340, 223 £32. 912 £356, 153 

1920 
January 

£401.  638 £7, 865 £364, 018 to £409.503 
Decel'!'lber 

January 
- £4 . .  763 

Augunt 31st 
192' to 31st £237.450 £282,213 '£319. 25� 

August ... 
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C:'"RF.�CY 
NO""'"�. 

OOO ' s  omitted 
• 

From AURust 
to 31 Dee. 1914 

Ourinr: 191" 

1916 

1917 

1918 

1911 

1920 

let Je.n to 

,�l:.t Aut': 1921 

000' omitt�d 
.� 

From Aw,ust 
to 31 nee . 191 

I DU:inp 1915 

191.6 

1917 
" 1918 

1919 

1920 

lot Jan. to 
31et "ut� 1921 ,b 

54 

THE .,." O F  UOL'.". ",. I t  ... 

"SO>"0'F.J) 
------��,---------

Certif'ieates , £1 10/- ':'oto.l 

£"i7, 9/,2 £13. 1'17 £71 . 719 

£17. 060 £12", 972 £46,081 £189, 1131 
£1/,. 1';60 £l7�, 361 £59, 305 £249, 2:'61, , 
£22, 400 £199,30 .... £61';, 81=;6 £287, 1=;60 I 
£27,480 £237 . 886 £72, 897 £3:8, 263 ' 

£23, 390 £279,968 £69, 777 £37li, 13� 

£25, 230 £312. 024 £72,249 £/.09 . 503 

£8, "'60 £181, 676 ZA, 7, 2 1' £.;>37 • . 1=;0 

PAID 
� ... 

r;",rtif'ic!!.tes £1 10/- ':'ote.l 

£28, 7"8 £4, )99 £3'·. 1':,1=;7 

£11 . 2 60 £83, 151 £30. 029 £12' , 1.40 1 
£4, 730 £144, 348 £"3, 282 £202 . 360 1 

£13 .900 £149. 933 £59. 393 £223, 226 

£14, 010 £1"i2,2?4 £62, 823 £229. 057 

£26, 170 £242. 890 £71. 163 £y,o, 223 � 
£27,390 £30l,·. �3 7  £73. 711 £t.01 , 638 " 

£18,890 £21' , 731 £/,8, 592 £28�. '13 
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C1JRRENCY 
NOTES. 

BA.,.'fi( �OTES AND ":liRRE.'l"CY NOTES. 

The causes w�ic� operated to �ncrease the Notes 

outntand n� may be said in the �in to have been the sa�e 

as in t�e case of Ba.n:-{ Notes, viz . , the rise in wages and 

increase �n prices; the subject is dealt ,'lit!"1 n the 

prev!ous Section on Ban:' Notes. Af'ter the eno:l of 1918, 

however, a fairly constant seasonal move�ent of Currency 

Notes began. �n each of the years 1 9 1 9 ,  1920 and 1921 

the Notes showed a 10\"1 level at the beginnln� of the year, 

a rise in the SprIng, a fall in the Su�mer or Autu� and 

a sharp r se again near the end of the year Bank Notes 

showed a so�e\lhat similar variat.l.on except that they had 

a. tcnd,moy to rlse dur�ng the SU':l!:lcr holiday season. 

Durin� the period August 1914 to 16th January 

Head 1915 the wor'-{ oonne cted wit"!'! th) .seue and pay-
Of1'ice 

ment of Currency Notes was carried on in the 

Divid·.md Pay Office (Rotunda) and later in t"he Divld('nd 

Office adjoining. 

The count.l.ng and examination of Notes paid in 

by bankerA was done after 5 o ' clock P �. by a sta.f� of 

men borrowed fro"ll various Off'ict's W.l.t� occasi ollal o.ssist-

The arrangement wor:,' ,d fal rly 

Wel] for a tl�e. but as t�.e wor', increased i t beca�e 

n!Cessary to appo.nt a staff to rlea1 with it _n t�e day 

t�'tc and to set as�de an Of"f'ice for t�elr use. 
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':'UR1'l.E;iCY 
NO'TSS. 

TMf •• Ho OF UOUHD, .... ..... 

The for'ller residence of t'he )eputy C� ef ';ashi er, 

over the front gate, waR accordin�ly adapted for the pur

pose and on the 18t� January 1915 the wor ... was transferred 

thi thar . 

The staff consistcd o:!' 4 'T\en and 26 women cler:,{s. 

To begin with, four rooms only were used. J.n a very short 

time, however, owing to the rapid increase in th.' wor'<, the 

wO"lcn clerks w�re increased to 40 and later to about BO, a 

considerable B.'llount of late wor".c also being neoessary, All 

the avai lable space the house afforded was �til�aed: the 

rooms werc often overcro./ded ,  but at the tl"1e further 

acco'll:loriation could not be found. 

On t�c 1st J"ove':lber 191'3 that part of the wor· 

i ... ·1Cri _B.tely connected with the paY'"'!cnt o f  Currency .'totes, 

4 e . ,  the cance l l ing, countlng a�ri eY.a�in n� of Notes re· 

turned from circulation, was transferred to th( chart'l'e of 

the Principal of the Aocountant ' s  Ban: Note OffJ.ce. At 

the same time the work of the ispuc of' Notes to Rankcrs 

was transf\�rreri to the :;:ssue Off'lce together wi th the 

bOOk-keeping and the cO'llpl lation of the Jeekly Return . 

.i:n January 1919, the start' en/<:agert in the 

cancE la.tion etc. of Notes was 'llovcri to temporary prc"lises 

In Princes Stre e t :  two years later t!1e ata!'t' <:loved bacl 

8.gaJ.n to the Head. ON' ice and occupied roorys fOMerly USed 

By t'his ti.'":'.e 100 wO-:lcn alld 7 "'tell 

wer,· cryp10yeri during the day OHln!{ to t�e ,es.vy lncr,�/)'Re 
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r:UR.-:�E.A :::i 
iiO'1'ES 

TM£ o.�, OF <HOC,.O, , ... '00" 

BAiiK NOTES A..'ID CURRE.'{CY NOTES. 

in the work ( in 1919, 239, 000. 000 Notes were dealt 

wlt� an:1 in 1921 over 293, 000. 000) and to the fact t,hu.t 

ovprtl�e, w�ich had been so �uc� resorted to in previouB 

years, waa a'�oat entirely discontinued 1n 1021. This 

waA rendered pOAaib l e  not only because of the l arger 

nUT!'Ibers empl oyed but also 1n a <:larkeoi degree because o� 

the increaReri efficiency of the staf'''', 

The cancel lation of Gurrency Notes waR at 

first ef1\'cted by !Y!8.ns of the Punching MachineA ''''lpJ oyen 

for Divlct('ni '!arranta . A hole was punched t!-:rowh the 

centre of the Notcs; this oethoct, for reasons �entione� 

lat"T, W8.f'. abandoned in favour of l-1,oles pierced throUg' 

the "nu-,bCrI'I" of the Notes a proces W'hiCD �ntailerl ttrc!e 

or �or( 8tro�e8 of t'he �ac'hine, w�ile not �cr( than 100 

:lateR cou1rl be dea1t with at a ti,.,e . 

On the 19t� June 1917. the �reasury approved 

the use of Hand ')uillotines for the cancc l ution ('If' 3rd 

series Notca by cutting off' two corner£'; th�se "1'!achineB 

were capabl e  of cance ' l ing 500 NoteR in 4 strokes. 

Owing to the delay in delivery of' "achinery 

consequent upon the tar, it was not Wltil the 3rd De· 

Cember 1917  that tt:.is ,.,et�od of' cancelling could be put 

into forc( and three 1""..achines only ha.ving been (I l.l.v('rNI 

by that tir:'le a consid,'rab1e portion at' U:e cancelling 

stJ. 1 h:Ld _0 be carr"ed out by the old systC"'1 of pUJlc'!':ing. 

:n ,�ove,.,!:>er l'H9, th. Ban, dec.l.dcd to pla.ce b,:l 
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CURRE.iCY order for 5 electrically rtriven gui'lotJ.neA, eac't' 
�OTES. 

capab 1 p  of cance l l1ng 50r Notes in 2 stroke e :  these 

nachines were brought into use in February 1920, 

The new �ac�ine s were found Paulty in design 

a.nrt aotlon and numerous al terations to parts had to be 

mad·. �om tillE' to ti'lle, brcakrto.ms being frequent, so 

that i t  was not unt 1 t� latter hal:' of 192] that they 

lerc 10r"'J.ng wit!'!. any degree of regularity, a1 tho\.l,p:h 

�eal' l1-tlle a cons.derable amount o f  t.i'" "'_ad been S3,VI d 

by their use. 

DurJ..ng t.he lat.ter part of 1914 ar. d t�e be 

Branc�eB ginning o� 1915 t�e nu..,ber of Currency .iot.es 

paid .n at t�e Branches steadily increased 

:n August l Q l �  the question of pe�ittin� t�e Branc�es 

to count ani'l cancel Notes was discusserl, but defin te 

inAtruct ons to carry cut this duty were not �lven until 

the end of July 1 9 1 8 .  A�pr this date a. stuff' of about 

,0 wcmen './ere ()mployei'l on C-..u-rency �ote wor· at the 

Branches. 

n July 191�, t�e Bank of Irclanrl reprcsenterl 

Ban; of to the Treaflury t:!".at 0. considera.ble nU'llber of 
lr,� land 

CWTency .'lotes too sol led for re '.SFue wert' 

accu�U!ating 1n their �ands and t�at, in vtew of t�e 

dang(,Tf' to .. '!-lc'!- croBEI-channe] traf"j,c was t1"en exposed. 

th" Notes could not be sent to the Bank ot' Enl!;Oand w t�-

out undue �xpenf1e and ris: • In the circu�stance8 t�e 
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BMK �OTES A..'ID CI.JRP.&>iC'f };OTES 

Cl.iRJ1.s;�Ci Tr,�asury, by a Minute o� t�e 27t!" .July, (A':lend.�d !lS to 
.m·lES 

procedur. by a �iinut� of 3rd April 1919) aut�orif\erl th. 

Bank of ;reland as a te"porary ':trrange'llent to cancel any 

Auch Aollr� Notp fI .  

Under Treasury Minute o f  the 7th June 1916, the 

"leAt West African Currency Board wp.re si -ni larly pp.r-
Africa 

mitten, as a te"lporary ""'eaaure . to car,eel in 

"Rt Africa Currency ;lotf'S W�l d!  .. t las not dr8 rabIc to 

re-issue 

Currency Notes were iseu\'d to Ban,-ers against 

pay."mt or J.n the for'" of ar, advance undo r Section 2 of 

the �urrency and ban' Notes Act, as u"plified by rcaswrJ 

1!inut�e of the 6t� and 20t'1 August 1914. 

too � tn l.nvance it wa.s generally in the for" of a " credi t" 

arId not 1n actual �otes." Advances were T:W.d<J to th" ex-

tent of 20f ef' the total 1 iab�litleo 0'" th.(' part cular 

Ban: on deposit and current acceunt as shown in its last 

statement of account prior to the 6th August 1914, but 

subject to the proviso that where t�e llabi. J t �s en 

ourrE.>nt and dppee l t accoWlt exceerled the tota J in the 

last !!\.!.d�ted balance sheet, the 20� ...... 6 to b� calculaterl 

by rcf ... r .. nce to t�e latter a'10Wlt. Und.'r th. Act, these 

adva,nc.,s constituted a floating c1'�ar! .. e on th, asaets of t.'1e 

Ban, 1 pr�orlty to all oth·�r such 'n t!-e Act 

... he 'Clte were reRarded !l.. _ '�11ed t(, the fankll though n{Jt 
ha.nd�d to the!!;. r�1O fank of' England crpdi.t"d the .'ank " 
8.C::(,untll y:i th th! ;;otes, "ihich ore then x;.8.�d Ly thi'! 
1": Irrency {lte Redeltptl.m c.� lOt. 
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�H' .'H" Of !HOUND, '., .. , .... 

BANK 'fOTES ANI' :::l.JRR.ENCY NOTES 

C\JR.R&':r::Y i tee If t!le word " floating" does not appear before "charge" 
NOTES . 

but t'his was Q."'lencted by a clause in the Finance Act 1915. 

;�e advances bore interest at Bank Rate , p�y�b le mont�ly . 

The primary object of' the -'aci 1 i ty was to place 

BankerA In a position to <:toet exceptional withclraVlals on 

dppoeit and current account. Advances were also "'lactc 

to t�,e National Debt CO'1missionere on account of the rost 

Offlce Savings Bant.:e Fund and of the Trus tee Savings Banks 

in order to provide fUnds for the paY'1ent or depositors: 

t��se advances bore interest at su� r�tc aB the �rca8ury 

fro., ti"'lc to ti"'le d�te�ine� 

'n th' first fo .... '/ oe'..:8 arl.vances WfT' ..,adr to 

approver Eanl:-"r8 W.lthout 8ub'llitLng to the 'r�asW'y .. ndJ.

vidual na"!:es and the total which might be adva.nced in �ach 

case, though the SU"lS required were lell ithin thE l ... �it 

prescrib�d , By the be5innin5 o� Septe�ber, however, t�e 

procedur� had beco"le regularized and, in orckr to ava.il 

t!1e'l1selvE'P, of the facilty for ta'-<ing advances Bankers 

harl to furnish copies of their balance sheets to the Ban� 

o � Engl and, who infor'l1ed the Treasury of the total money 

hel� on dE'posit ann cW'rent account and enquired wheth�r 

adva.nces nct exceeding 2of. cf the fi..rurc "ight be "lade, 

On receiv ng a r"ply frO., the Treasul"J , the �o.n; o� 

En"land infoMerl the Ban%ers concerned as tc V,e li.,it 

within Ih�c1': tl".cy er,� at Ilbf'rty to apply for arlva.nct'S, 

�e Eank were required to report to t�, Treasury 

GO 
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THE .'H" O' •• 0 ....... 0. " "  "'". 

;uR.;;>.EN Ci caaes in w�ich, in their opinion. i t  .vould not b. J;:ruct"nt 
�O'!'ES. 

to cO"lply w1th applications or would be de8 ... ra.b�e to re� 

strict the a.�ount or the possibl· advance 

The 'Il6.jori ty of' BanKers took the precaution to 

obtain Treasury approval to possible advances al.t�ough in 

many caeca no advance was taken. Indeed the bulk of the 

advances "ID.de were speedily paid of't: as t'1e ""ollol'llng 

f'igur08 ,/111 show -

Aqvanc.cs o.utstand.mg 

On 26th August 1914 �lO, ' 11 , 650 (I18.xi':lU.':'l) 

30th Septe'"lber £3. 981. 500 

" 30th October £2 , 1 65 .00( 

30th N'ove'"'lber £939.000 

" 31st Dece"lber £614.000 (of wl-l.ich TrWltee 
Savings Banks 
Advances £450'll) 

In SepteT:1ber 1914 th, Treasury gave Be.n\o:"err, an 

aSf'urance that f'acllit.l.es "or advances would not be 'ith-

dra.'.m except af'ter a period of notice during which Banl�ern 

would be allowed to take up suc!' part of' their authorised 

totals as they might thinv necessary. The Treasury 

Minutes of t�e 6tr and 20th August 1914 were not , in fact, 

revol-:ed until 1st January 1920, by w!"\lc1': ti'lle the need 

for e.dvarlccs under the Act had entlre1y disapneart!d, 

� �vt'ral l'Jan::s to o;'; advantup,"c of thes; advances 

during the seue of' the 'ar Loans \':'h.en lar,� w thdra '9.1 8 

ere 'llad� by their custo�ers on account of subscri�tlons. 
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'" :aRb" 
;-< �E:' 

11.:0 advances were, however, 8€a.tn of' a te-�porary character. 

afJ ' (\hovm below : -

;� War ,.9aJ1 I ·'f\ll�d J),me. 11.15'" 
At the 'nd of -July 1915 

adV8.ll.C81J al!l0unted to 

Reduced at the end of 
epteu.ber to 

'Itlring the year 1916 these 

£595. 

were further reduced to £104, rr of 'IIb1..oh Tr;i!'tef' 
�avjng[1 ..,ankfl 
Advance £401:. ) 

n thp 15th March 1917 
adVlmOPfI ac:;Olmted to 

At th<t I'nd or July a�l 
were r<'paid except 

£3.90 

£43L, 50:>r of which £?l)�. 'I" 
l\.Vin/I.l .3ankn 

'pec 'a1 'nvel\t�ent 
A,,:c'.mnt Advancen 

:!\I:rt� the year:\ IJl>l and 1'11'1 advanC8f' fluctl,ated be 

tween £7( and £35('. ':''\. n the 15th lCeu.t>E'r 191" 

the date on which the Treali\ury not fied their I ntent ' on 

to w1..thdre.',' the fa.cilities. £5(,1';, )(1 of whlch ,ank<;rll ' 

i,dvanC8A £2'" , 0 ,0) wan outatandlng, al of which .JaR 

r�'pald by thf end of Allg'mt l'pO . 

·-n crmnectl.on with the i:'1;tll€ of the .� War ,oan, tht'! 
f(')lLo\'l lnR a.rr15.ngeoent with the lIankRr3 VlB.:ol u:ade , 1,y a(l;ree 
l!Oent ','J:th the Tr('a�ury, early in A\tg:l�lt IJl� 

�'n the wrl tten reque ,� of any Bank t" w'l(,u: the 
" }overmr.ent have granted t::'urrency rote faci lit le" the 
"Bank of England to depoflit i,n their mur.e with �uch Sank 
" a  f\,!1l'. not eyceeding five per cent . of its p1l1'linhed 
�dpp(,s;ts on or about tht-l 3Cth J'm! 1.H:; . Any Ruch 
�dpp('R ;_t tn hav<-l the ef:'ect of reducing t.y th .. f\N:lC 
"e.r.flllnt ;�uch "ank ' s  ';urrency ;:')tt! faci,llt�eR. 

""he ra.te of intereflt to l-e one -half' ppr cent . under 
"Bank Rate varying . .L'h-l depaRtt t", le repe.id not later 
"tl'wn th(' Ifjth oveu:ber 1}15, with the option to the 
"Bank '/11th wholl'. the deposit S Ir.add ,f' repe.y � a.t any 
"earlier date " .  

,nder this e.rrange!'!ent deposits �p:regat ;ng 
£l? 7. r Wf'r'" !!,ade ,:lth the flanker'. :'h' 8,':':R 
dC:i-ositcd were �h!irged t" the> E:xchequ! r and the wh( 

l' the tntE'ro2'at earned accrlled to H. M . .;'relli-lury, 
I1l.d.. . P. l7 J 
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T .. � UH< OF EHG'-'N� . . . ,. " " , 

CIL\PI'ER VI 

Scottis� and : rish Banks ' 

Currency Notes Certl ficates, for the 
Currency 
Notes issue of w�ich the Currency and ban� 
Certlflce.tea 

Notes (Amend�ent) Act 1914 provlded, 

were not is!;ued until July 1915. TJ-:e Certificates 

were not used for circulation but to avoid the 

cu�beraome process of setting aside and subsequently 

r"lea.ain� a.ctual Notes at the Bank of England in oon-

neetion with t!1e excess is!:'w,s o� Scotti a� a.nd irish 

Banks ; auo!"! iSl'ues were sanctioned under Section 3 

of the (:urrency and Bank l"otes Act 1914 which waa 

a�pllfied by �rea.8ury Minute of the 6th A�uat 1914 

�e !.Iinute authorised the BanKS of '::: sr·ue in Scotland 

and ire land, in view of the aprrehended Rhorta�e o� 

currency in those parts of the United Klngdo�, tc�

pora.rily to increa.f1f' the ir issues by all amount not 

exceeding 20 per oent o� their total liabi lities on 

ourrent and deposit account as shown in the monthly 

balance sheet la.st issueA bef'ore t!-.e nate of' the 

rJ'r�a.sury Minute. Following the provisions of' the 

Bank Notes ( S cot.la.nd ) Act 1845 and Banl�era ( I reland ) 

Act 1134", t'he condition was la.id dm'ffi t!-:a.t a Ban\ 

should not 'have in cJ.rculaticn upor. the a.verage of' 

any J::"riod of f'our weei-s a grf'ater a"lount o f' ,'l'otf'S 
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TH£ .. �< OF £N ......... ". I.,. ,.", 

EMY. .'lOTES kW Cl,iR?3.>:CY 'W'l:::S. 

CURRE:iCY than the al'f\ount authorised by the Certlficate of' cac!-: 
NOTES-. 

Banl plus the '1onthly av,'rage of' gold, silver coin and 

Currency Notes held at the Head Office during the sal'f\e 

period; but Currency Notes depoAlted in th .. na'lle of 

the Bank wl th the Governor and CO"lpany of t!1e Ban) of 

En�land could be treated as if' they were held at the 

Hl?'ad Office . The Currency Notes night be ta�en by way 

of �dvance in which cane int�rest at Bank Rate varying 

was charged; but only one Sank ever took advances :or 

this purpose 

The following ls a sW"'-::aI;,r of tl':e a'llounts Bet 

aside at tha Ban:, of Erl61and under this "'ea.ding by 

Scottisr. and _r�sh Ba.n::s at the end of each yea.r 1914/20 

and on 31st August 1921 

OOQ.' A 

" Aug 

om,iJ,.t._ed 

1914 

1915 

1916 

1917 

1918 

1919 

1920 

In21 

Scottls'h 
Bantcs 

£1, 630 

£4,980 

£7,860 

£12, 405 

£18. 100 

£20. 610 

£23. 310 

£19,57:' 

iriS" 
l!fI..n:.s 

£1 900 

£5,425 

£9,070 

£11. 520 

£18. 880 

£13. 3]0 

£10.085 

£3, 400 
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CiiAPrER VI 

, 

fhe '�oQt1ttee on r:urrency and 'oreign 

Exch8.nlJe� after the War". in their finll,l report dated 

the' 3rd Deceu.ber ISI1 • recorr.mended tha.t the AtatuA of 

le�a.l tender given to the Note!'! of the .)cottlnh a.nd 

Trlflh lJ.eJ'lkA of [flBue a.s an e�ergency l!'.eafWre a.t the 

outLree.k of War should 1,e revoked. ill f'fect VltW I{tven 

to thtH rp'c(,�enda.t ion a.s trOIt. the IAt Ja.nuary 1<}?1 by 

a. }r0claca.tion of' the 2(th leceltl 'r l·jl�. defJpltt e. 

prote� t lC.e.de to the �'rea!lury in a. letter dated the 19th 

)ecerr.ler fro!!'. the �a.nk of re land wrIting '.10 t,ehalr o f  

th� �rtilh BankA , iheae feared tha.t i t  would not 1, 

p0Lsttle to octain by the 1st January a. Aufr.ctent 

quPply of Currency !iotefl to eeet their reoulr€n:'�ntA in 

re�pect of outJtanding Note$; and the 8an� of r(l&nd 

�xpreAf',ed the opinion t.hat if proper currency werE 

lcrl.Om not. t.o be available the opport.unit.y t.o derr.and it. 

'.'muld tl� t.aken ty t.hose who desired t.o dLlcredl.t t.he 

J�ver�ent.. They added that. t.he t. i�e a�fnrded for t.he 

change WMI ' nGuff'1cient . The TretlBury. however, saw 

no rea'lOn fur belieVIng t.hat rrinh aan��� would ex 

perience any special di f1'1culty in ol.taininp; flUppl1eR 

I)f -lrrenr:-y 'ate', and offered. if nee. q.,ary. to ask 

th"l "\'IU' �ff'l_CI t.o provide a !!'.  litary 'f1cort to acc·)l:.pany 
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:::tlR?.&\ICV 
:WTES . 

Arrange"lents for Cashing Bank Not"s 
and Currency Notes in Australia - and 

�OAOfted .. Ext.ensJ_Qn_.of Arrange'J.ents to South Afr lCJ!,. 

The Commonweal t'!"' Ban" of Austral ia arru,m;ed in 

1 91 7 .  chiefly for the benefit of the Australiu,n Imperial 

Force , di sa.b led 'I1ernbers of which were then being repatri

ated in lar�e nU"Ibers, t!lat their Australian Of'f'icer!', 

should cas'h Bank of England and Currency Notes free of 

corn"l188ion. 

:n view of the possib1l ty of the 1061 of th�se 

Notes In transit by the action of Ge�an sub"larine� the 

:::olT.lonw�alt!": Ban!, in August 191; sut?','ested to the ')an: 

that production of the actual Notes cashed should be 

waived and th�t reirnburse�ent should be �ade in London 

against certifled l i sts o� the nu�bers o� the Notes en-

casl'ed. To this the Ba.n� of England and the ,'reasurJ 

agreed, prov1ded that the Co.,.,onwea1th Ran' accepted a l l  

responsibility in the event o f  any forged or "Iut11 ated 

Notes belng paid in Australia under this arre.nge�ent. 

An indc�ity was accordingly obtained covering 

the Bank of Enl';land and t'!"_e Treasury against any 101:\8 tha.t 

they might incur by the payment in Australia of any forgpd 

or muti lated ,'iotes or by the 10Sf: of .\fotes in transi t to 

En�land. :t was declded that the I;!.ctual Notes should be 

cancelled and retained in Australla until the end o� th, 

ar. rnf'thods adopted worm sl"looth.ly. 
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CURR&1:Y 
.1OTES. 

BA.'lK i10TES Alill CURRE..i'/CY ,mTES 

A few �onths after the A��stice the BanK 

suggested that the ti�e had arrived for the d scontinuance 

of the arrange�ent and requested the Con�onwealt� Bank to 

forward the Notes already encashed. At the urgent re-

quellt of th'� Commonwealth Bank the syste'll in force was , 

however, continued until the 30th Septc'Ilber 1919. 

Shortly before the date by which the agree'llent 

was due to te�inate, a parcel of cancelled Currency Notes 

anounting to �5,OOO was stolen in France whilst .n trans _ t  

fron Au.atralia This caused the question to b, reo�cned 

by t�c Con�onwealt� Ban' and a fUrther extension or s�x 

�onthB to the 31st March 1920 was agreed to. :30".'lE> of the 

stolen NoteS bearing the sonewhat unsatisr�ctory cancel la-

t.lon used by the Co"�onwealth Ban; ..... ere presented fro':! 

tine to ti'lle :  payment was invar.lably re�8ed 

�e total anount or Notes paid und�r t�e �rrange-

"lent ended ';l.lst �Jarch ]920 was -

Bank of England Notes 

Currency Notes 

£197,325 

---2-, 2.2.!. } O� 
£ 1 .  58B, 507 

On the expiration of the si . month!:! ' extension 

the r':om'lonwcalth Ban} again strongly urged the _'reasury 

and Ban' to renew the arrange"lent .n v).el of' th, dangl'r of' 

remi tt.lng uncance 11ed Notes sO":le 13. 000 ,,11 es by post and 

of the fact that Au.atralian soldiers were still prCBcntin� 

�otes for encash"�nt in substantial a�ounts 
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'iiAf .2ER III 

i3A.�K .�OTES A.'ID CURRENCY ,lQTES. 

:URRENCY thererore reluctantly decided to agree that Notes cas�ed 
;-!O'J"l!:S. 

in Australia might still be cance lled there until the 28th 

February 1021, but it was �tipu]ated that rei�burscment 

should not be made until the actual �otes were presented 

in r�ondon and tr.at no cancelled NotCA fll'_ould be accepted 

at the Ban� or England arter the 30th April 1921 

i'roposed Cancellation of Currency Notes 
.i.n .. Sout.h_ Af';r i_c_a_, 

In August 1918, the Treasury agreed th(.t, 'lS a 

tC"'Iporary oneasur • .  Currency ;�otes r.Jight be cance'led in 

South Africa by the "Iational Ban;"'; o!' South A��ca Ltd and 

by the African Ban .... ing Corporation, t�e arrange�ent to 

follow t!1.e lines of t�at 'ilade wit"'1 thf' CO!:l'llonwealth BanK 

of AUAtraUa. in view of the ceAsation of hosti l ties �n 

Nove"lber, howeve r, the arrange'"lent '.-,'as never bro�ht ir,to 

force, 

Pa�entB for Currency Notes issued were placed 

Redemption to the credit of an account in the Public 
Account 

Drawing OITice at first entltled "Govern'nent 

Suspense Account Currency Notes" and the account was debited 

with the a"'lount of }fotes paid, �e tltle of t�, account 

was changed on the 21st August 19;4 to "'!:'he Currf'ncy .'iote 

Redf''''IPtlon Account" .  
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Invest'T'lcnts 

BAl'fK NOTE� .A;ID :l.)'RR&�CY .'iOTES . 

Prior to \{ay 191" interest on advance a 

was credited to "(:urrency Notea, :ntcrest 

Reserve on 'lovern�ent Advances Account". Subse-
Account 

quently the interest, together wit� the 

interest on securit.les, was placed to thl' credit of th,' 

" lnvest"ll mts Reserve Account". Up to the mindle of May 

these figures did not appear in the Curl'ency Note weekly 

Statem<.!nt of Account, the ror" of' whlch was prescriber!. by 

Treasury Minute of 20t� August 1914; but under the auth 

ority of 'rea,sury Minute daterl 3rd �/Ay 191:' t'he titl of 

the a.ccount was changed as indicated and th figures were 

e�bodied in the leekly Return on and after the l�th May 

1915. �e se."e Minute directed that SCCuritlCS should 

continue to be shown at oost pr�ce and t�at any pro�it 

or los� t�preon should be credited or dcb�ted to the 

"Invest'1\ents Reserve Account"; further, that when the 

sum standing to the oredit of tr.is account exoeeded by 

more than £100, 000 the proportion fixed by the Treasury 

as necessary to provide an adequate Reserve suoh excesu 

should be transferred to the Exchequer. The proportion 

then fixed (whicr. rer.ainecl unchanged on 7)lst August 1921) 

below w'"lich the " Invcst':lcnt Reserve Account" miv�t not be 

reduced was Sf. o� cost price of the securlt cs held and 

advances outstanding. The total paid to t!":e "'xc�equer 

unrler this "'aading up to the 31Rt August 1921 wa.! u.s 

follows : 
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T�£ _>N" OF '�OLAN<>. , ., .  '.01. 

BAN'K nOTES A.\"'D :::UR?.&'WY ,'iOT�S. 

During the period ended 3 1  Dec . 1917 

1 

" 

Jan. to 3 1  

3 1  

3 1  

1918 

1919 

192.0 

31 Aug . 1921 

£1 55.0.00.0 

2, 714, 5.00 

9 , 950, .0.00 

]6, 45.0,000 

�n,-4_20, OOQ 

£A2, .084. 5.00 

A copy of the Currpncy Notes Return for the 

week ended �lat August 1921 follows. toget�er wit�, e. short 

explanatory �emorandum as to the co�poBjtion of certain 

of t�c l te'llB .  
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Total issued up to 24th August, 
1921, incllLSi\'e

£1 Notes 
10/. Notes 
CUlTcncy Notes Certificates 

Issued during the week ended 
31st August, 1921-

£1 NotCII 
10/- Note. 
Currency Notes Certificates 

Notes out.!lron,ling 
Certificate"! outllronrling 

TOTAl. 

Kote8 rollCfI in but nOt yet cancelled 

Invcstments lte�trl'e Account 

TOTAL 
Tm�Asulir CUAlIHlms, 

IsI Sepumber, 192\. 

CURRENCY NOTES. 
(4 & 5 Goo. V., cc. 14 alld 72.) 

I.-ISSUE ACCOUNT. 
£ ,. d. Total cancelled or called in up [0 

24th August, 1921, inclusive-

£ •• d. £ •• d. 

1,564,.'126,869 0 0 £1 Kote� . 1,311,158,664 0 0 
415,804,414 10 0 10/- Noto:l!5 403,306,874 0 0 
138,5.'30,000 0 0 Currency Notes Certificates 115,980,000 0 0 

Cancelled or cnlled in during the 
week ended 31�t August, 1921-

.1,607,426 0 0 £1 Notes 6,350,nl 0 0 
1,351,332 0 0 10/. Xotc� 1,484,264 10 0 

150,000 0 0 CUTl'<lIlCY Notes Certificates 370,000 0 0 
TOTAl, . .  £1,838,650,533 10 0 

Outstanding-
£1 Notc� 252,624,900 0 0 
10/. Note:; 42,364,608 0 0 
Currency N Oles Ccrtifi<::1.tes 22,330,000 0 0 

317,319,508 0 0 
. . £2,155,970,041 10 0 TOTAL . .  £2,1;;'5,970,0-11 10 0 

I1.-BALANCE SHF.ET. 

£ .'. d. 
294,989,508 0 0 Currency Note Redemption Account-

22,330,000 0 0 B�nk of England Notes 
1,934,5�9 10 0 Gold Coin and Bullion 

Sih"er Coin 
Go\"ernment Securities 

H,6i9,�S3 ., II Hahnce at the Bnnk of England 

£ .'. d. 

19,·1."0,000 0 0 
28,500,000 0 0 

3,000,000 0 0 
282,i82,0!!i 2 G 

201,4-13 13 , 

I I  
£333,933,.HO 1. ')  I I  

TOTAl. 

N. F. WABREN FISHEB, Secrt/ary 10 Ihe TrMsury. 
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CUR.�'lCi 
NOTES. 

TMO .AN� O� !HOUND. ,., . ..... 

�HAPlii:R vr 

BAiiK NOTES At'ID =1.JR.::�.E.''iCY NOTES . 

The iten "lia),anc.e __ at th� B_an; of Eng)an.d " 

cO'l\prlses two accounts -

( a )  Currency Note Redenptlon Account . 

( b )  Investments Reserve Aocount. 

( a )  This account receives the 'l\oney �or all 

Not�B iB�ued, and is debited with all Notes paid. 

(b) All interest on securities Is ered ten to 

this ASElp.t Account as well as proflt upon rdl.l1zation 

or repa�ent of secur�t.es. t,e account Bi�ilarly be ng 

debited should any loss be incurred; the balance fo�s 

a (�inor) part of the Liability Account on the other 

side (sce below). 

This co�priBes ( l )  the cash balanoe represented 

by ( b )  an� ( 2 )  the a'l\ount invest�d and included in 

"Gov',rn"ent Securitie s " .  

But the :figure standing to the credit o:f t�is 

account does not represent t�e tota' received, which i s  

"luc}o p,rf!ater, as i t  wi l l  be rel1':embered that the '!'rp.af1ury 

Minute ot 3rd May 1915 provided tr.at 1:f t�e balance on 

t}oe aecount �xceeded, by more tr.an £100,000. �� of t�e 

cost pr cc or t�e securitJcs the amount of suc� excese 

should bl transferred to the Exc�equer Aa previously 

stated unn r t� ,s arrMge"ent no le Sf' than i42,084, SOO 

had been apnropriated UJ: to 3'st August 1921. 
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CUR.�iC'{ 
NOTES. 

Surplus fUnds upon the Currency Note Account 

were invested chir:f1y in Ways and Means Advan ces and in 

Treasury Bills. The first investments were mad0 on the 

1st September 1914 when £7,000. 000 was advance1 to th� 

Exchequer on Ways and Means and £A.. 000. 000 Treasury Bi 1 1  s 

were purchased. 

In March 1915 £9,000. 000 Exchequer ,f Bonds 

1920 were ta'.r;en over fro'!! the Bant: of En�l and, the Bonds 

fo�ing part of t�ose allotted to t�e Ban; out o� the 

uneuccess�l iS�'ue of £50, 000. 000 ITII.lde in the early pert 

of the ':Ionth. A further £1.  ADO. 000 of t�(>se Ronns was 

bought fron the Ban: in May but under a freasury �nute 

of th! 3rd September the £10. 000. 000 Bonds wer' canoelled 

and t�e money receiv�d by the Currency Note Account in 

pa�ent was advanced to the National Debt Commier, onere. 

Furt!1cl' advance s  were made to the Co",missioncrs n 

Scpte",ber and October but on the 2�:nd November the total 

a'llount, £25, 700. 000, was repaid and £26, 632 , 124 : 7 '  2 

4�:. War Stock 1925/45 was taken over fro'll them. No WaYH 

and Means Advances were '!!ade to the National Debt CO'll",in 

eionera a!'ter this tune, the advan ocs beinp: taken o.'wu.ys 

by H . M .Exchequer. In October a �thcr lar�� b)ock o� 

4;'f, War Loan waR bought hor-: the CO"t'llie8.cnere. 

�e security transactions .n the year 1916 call 

for little co��ent ,  &s they consisteo a'",ost entirely of 

Bank of England Archive (M7/158)



C.JR.RE.N CY 
;fOTES. 

BAdK NOTES At'ID :URRE.'lCY .,,-O"'ES. 

WayA and Means Advances and �eaaury Bl1' nove�ents except 

for 60"'le larloic purchases and sales of 4Y. :ar I�oa.n through 

the Brokers. Treasury Bills "on tap" were acquired in 

t!1e uaua.] .... o.nner but Bome purchases were r'ltLdt� in the Mar",et 

in th� early months of the year. 

In the early part of' 1917. owing to the lBE;ue of' 

the S\" and 4\" War Loans it was thought desirable to lend 

support to the Security !.:ar«et in 4� '''.'ar Loan, ann 1001',.5:e 

purchases of this Stoo:"; were r:lad�, the �da being provided 

in part by the sa.le of �rea8ury B i l l s  or, where necessary. 

by t�f'! repay-nent of '!ays and Means A�vanceR SO':le 

£35, 000. 000 4,r 'Var Loan was converted und"r the te1''''16 of 

the l-'rospectuB into £37,500. 000 5:" '.':ar Sto el 1929/47. 

Fro'll I�arch to the end of August systc..,atic purc)'-aRes of" 

the lat,er Stock were ef'fect�d "or t�c Currency Note 

Account .ln pla.ce o f  purc'!-.aRe s by t�e ,�ational Debt �o,!\'"1i�

sioners for the Sinkd'lg Fund ; in Septenber t�la pract, ce 

ceaRed Md thll Stoci acquired, £15, 600. 000. was �old to 

the Nati onal Debt Com�ia�ioners, t�e '!\oney received b�jn� 

advanced to the Exchequer. After this time S,n1 in" Func1 

purchasen were made by the Commis,'loners thrl.ll.l({h the! 

Bro: Cl'S in tht'l cuntoT:1a.ry rnMner, 

-n lq]9 £26,000. 000 5f' National War Bondfl lQ23 

then being sE<uec1 "on tap" were ta�:en up, ot!1�'rNlse the 

move>nents n tha.t year anc1 in lqlq need I ttl� '":l'Ilt:on 

The Ways ann Means Advances were reduoed in 191 Cl by aome 
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�M' .,." 0< ".OU.HD. '.,. lO ... 

BA.."iK .'fOTES A..'ffi :::URRENCY '''OTES 

:u��CY £qo. OOO. OOO (arter an increase o� £66 .000. 000 in t�e 
NO�ES 

previous year) and the Treasury Bill ho1rlines were 

incr,�ased :!'rom £65, 000. 000 to £179 ,000, 000, t.h� policy 

of reducing Ways and ";eanf� Advances being aoopted to 

relieve anxiety in the mino of the public as to this 

fo� of Government indebtedneS $ .  T o  the extent o� 

£10. 000, 000 the variations were due to the fact that 

in January 1919, in order to prevent disturbance to 

the koney ��rket by reason of the recent larg' sub

scriptions to National War Bonds, surplus Exc!".equer 

balances were used to r�pay to t!".e Currency ,iote 

Account Ways and J.:eans Advances and t'!".e swns thcr<:>by 

produced on the latter account to buy Tr�asury BJ11s 

The policy of usin� Currency _'iote 

ACC'OWlt balances tc ease the Uarket or of wit�dra',vjng 

surplus f".mds by the sale of Treasury 8i l I s  held by 

the accoWlt was extend .. rl a good deal in la.ter years 

thoug!" more particularly 1n the period subsequent to 

that Wlder review 

In 1920 �178,000. 000 Ang lo-French Dollar 

Loan BondA , pUrc!".ased in America by H. /'i. Treasury .ill 

ant.cipation of rede�ptlon on 15th October, were ta{en 

over. Also, United Kingdom Convertible Gold Bonds 

( l sf1ued .in A�rioa 1n October 1919) simi'arly purchased 

in .'fey, Yor,,-, were converted under the terns of the 

Prospectus into £6, 73'1, 000 5f �iatlonal ,var Bonds 192�', 
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::::1.JR?.ENCY 
NOTES. 

T�� "H. 0> UOLM'D . •  0 .. ..... 

C !iI<.F :rEil. V 

BA.'lK NOTES AND ":URRE}lCV NO"'ES. _. - --- -

and transferred to the Currency Note ACCOW"lt 

In October considerable sales of' 5� War Loan 

were �aclc and these were continued .l.nto 192 J ,  wh(m also 

some large 6.'llOWlte of' 5;" National War Bond;, 1929 were 

dlflposed of. 

Tn the first few ':'Iontha of 1921, Exchequer 

Bonrln and National \'Jar Bonds naturing W.;.t"'.1n a short 

period were extensively purchased, and in �'ay holdin,.-.;s 

of National War Bonds were tal::f'n over :from the Natione. 

Debt CO'lt'1lissionera and fro") the Public Trustee; th('r., 

\\'er<! a.1 so BO'lle big transactions in Local Loans StocK 

By June the Currency Note Account held about 

£56 .000. )00 National War Bonds of variouB dates which 

were then converted into £91,000. oon 3!1- '::onverRion 

Loan und,'r the tens of the Prospectus of that is€ue. 

Al�o�t i��ediately �t beca�e possible to sell Conv�r· 

sion f"oan in the )v(.ar'.et ann by the end of AugUflt the 

ho Iding harl been redUce" by £9.000, 000 Stocl Sa.les 

were also sti l l  being made of 5� War Stock, but while 

the r:::onv.'rnion TJoan sales were >-:ade at a prof'it t!'.e 

5f ':far Loan was being disposed of' at a 10Sf 

In AU/o{ust £13 . 800. 000 Exchequer ,./ SonctA 

1921 were converted 1nto 5t1 Treasury 80nds 1929 und'r 

the off'�r then �ade to holders of the fOMer security 

From the foregoi� brie� survey of the 

Currency Note Account �nvest�entB �t Hil be seen t!'.at 

7 6  
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SAW< NOTES A..'ID CUR.R.E...iCY NOTES 

::;URP.E.'l'CY the account often eerve-i a vr;ry useful purpose 
NOTES. 

in connection with the financial operations of 

the Government ,  especially terhaps in r��ard to 

the purchase of seouriti�s shortly matur(ng for 

paym�nt,  the aubsequent conversion of these 

securities in accordance with any ter�a which 

mlg�t be offer�d to the Public and t�en the sale 

on the Market as opportunity occurred of the 

secur1 ty thus obtained. � s policy was con-

tinu'ld on a large scale and WJ.. t!1 MUC'!" succeSEI 

subsequently to August 1921. 

There fol ows a state'1ent o� s�curitJ.. 's 

held for the Currency .'fote Account at t'!"e dat,· of' 

the last published P�turn in the years speci� ��. 
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000" omitted. 

':nd of 

,aye & �'eane* 
\dva.noes 

':'reaeury 
'lille 

t.f\t. ":ar Loan 
1921;/4'1 

1;% "Iar Loan 
1929/' 7 

War 
1923 

TI 

191· 1911; 

£6,000 £21;,000 

4,000 

30, 632 

1916 1917 1 9 1 8  1919 

, 

� 
31 Auguet 

1 j20 1921 

t 
£33,000 £106,876 1£172, 7�0 £92, 4�0 £114, '150 , £68. /,00 

�5 .000 45 , 1-'9 65 . �'1l 179, /·50 162, YiO 1 19.055 

30. 613 

37. �90 37. 61'1 31, 61'1 2�, 800 8, ;''''.2 

6 1, 410 

109 2.367 2. 367 

<0 '0 <0 286 

1, 704 1, 70t 72 7.683 

1, 1'18 3, 13: 

6, 818 8. 0'1'1 

7�0 

26. 100 26. 100 26, 100 

£10. 000 £511. 632 £118,613 £1.90, 080 £308. 59" £312. 869 £336. 090 £21 , 8?1 
• !, 

N . B .  "'htl f'il�uree g ven are the no:ninal amount, of' the noldin.'s 
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r:�:;"'. 
-�' 

et 's oltltted 

r 
End 'l-f 

� 
1914 U15 1916 1917 1'1.8 

. ...., , 1  August 
1 ;20 1�21 

I3t. ;'wd. £1O.n0 1£5"', 632 £118, 613 1 90, )80 £308, 5}5 1 £342. 869 £336. '90 £212. 821 

�:ati.onal War 
Bondfl 1921 
:;erh r 

II.tiona t War 
ilondr' 192 � 
·.ril'!! n 

3. 3rr 11 
2. 714 

5t1 _r'anury I 
Condl· 1)'21 

13. AH2 

y,,,, 
:r� a�nry 
3l)nd!l 1 }3'" 

?� �I)nver 
�I.rm I)an 

N . .d. he figures given are the nominal amountn of th' holding13. 

L'l8.xiol\UJ: figur<>'i for WayI'! :'<: M�ans Advances were an fol OW'J 1V,�ekly -:tatelto€nt1 

taken into connlde rat ion; 

1914 
191� 
IH6 
IJ17 

£1
3. (1"(. " 

£2"'. 1'1('\(\ ("0 
£4l, 50i". :'/'1(1 

".;tI"'6. 1316. ;cC' 

1')18 
1)1 -
1}2(l 
1)2 1  

£112, 75(, 1"\ 
£1132, 75e, 1"\(1(' 
£1 5.3('(" ri" 

to 3 1  j\.\lR· 1£1' I. G"il • r 
i,dvancen were cont ' n\lOUB throughout the period 2nd c: 'ptemb�r 1914 ,1st 
'; t),l eycept tn 191'" When they ran f'rOIl: ,Tanuary to 11th MlU'ch and �a�n 

Jth -etober to €nd of yt"e.,r . 

Bank of England Archive (M7/158)



�;)RRi:;./CY 
lro'I'ES • 

CHAPTER VI 

!lA...'fl{ NOTES AND CUR."l.ENCY .'lO'I.'ES 

Reserve: Rec�endations o� Currency Committe� 

______ Maximum Fiduc iary ISl;ue . 

" A  return to the ordinary syster.J o� Banking i.a, 
" on the very ground of' the late extravagant f'all of' the 

' Excha�cs and high price o� Gold, pecUlie.rly r']( u1s 1 to . 

'That alone can of�ectually restore general coni'idcncc in 

'the \'alulI of' the circUlatil"l6: Dedi� of' the Kil'letdom . and 

·'the �erioU8 cxp<.lctatlon of' this �vcnt oust .. · nf'orco e. pro 

·'para.tory reduction o� the :p..1ant ity of' paper, and '111 

� other measurcs which accord with thc tr� principles of' 

":lanking , d  

(Bullion Report 1 ·10 , )  
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C1.jRP,ENCY 
NOTES. 

BA1fK ,'lOTES AND SUR?.E...'lCY .'lOTES 

Reserve - Recommendations or Currency Co�mltte, 

The question or aCCQ�ulating a re8el�e of f,old 

Reserve against the CUrrency Note circulation uroae 800n 

after the passing of the Act of' 1914, and on tr.e 

9th September the Bank. at the request of th<:! 'reaaury. set 

e.aid £3,000. 000 soverelgns on behalf of the Redemption 

Ac�ount and undertook that a further £500. 000 should be act 

aside every Wednesday until fUrther notice. On the 20th 

October. however, in vie', of' the continued increase I-n the 

Circulation, it laB thought deslrable that th� r�serve 

s�ould be increased at a greater rate and on the t'oll o'"lng 

day a. further £3,000,000 was set aside. the teeKly amolUlt 

to be 80 dealt with being ncreased fro� £500. 000 to 

£1. 000. 000. 

The Bank enquired of t�e �r�asury whether they 

would consent to the subst�tution of gold bullion and 

foreign gold coin for t'!"':.e sovereigns set aside and to th�A 

the Treasury agreed on condition that so l ong as a c�sh 

balo.nce was �a.intained on the Redemption ACCOW1t th., ban! 

woul:d be prepared to pay Curl'ency Notes presented for pay-

�ent out of t'!"':.at balance in standard gold coin, The 

TreaAUIy also exprcR{led t'!1e opin_on t'hat, if at any ti.�(� 

the a':10W1t of the cash ba.lance beca"lle less t'han the amount 

of gold coin and bul' ion held upon t'he Rede><:ption Account, 

hal� o� the coin and bullion so held should be .n standard 
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T�� •• W. OF ONO'-'"O. ,� .. , •• ,-

BMK .-roTES AiID :;URRE;:�CY NO�S 

CUR?E.�� gold coin 
;iOTES. 

In Dece�ber 1914 Ozs· 523, 160' 775 United 

State a gold coin Vias set asid; , this a'"lount being grad

u�l l y  increased, whi le in February 1915 some bar gold 

was a 1 BO ear"larked. l<y 12th May ]915 the Gold Reserve 

had reached a total of' £2'1,500, 000 "lo.d(� up as follows : -

Sovereigns 

United States Gold Coin 

Bar Gold 

£16, 700. 000 

8, 800. 000 

3....000.0.00 

£28, 500. 000 

Fro'll that da.te to t:he end of' t!1e JOeriod w't" 

�/h.ch this history is concerned t":e Gold Rcs,'rvll was 

T:la,inul.lned at this Pigure, althougl' t�e for,=" iT] .hiel' 

it 'las heJ-l vtl.rie..f fro'll ti'!le to t..l'"le. 

Thus in July 1915.  owing to diff'�culties wr:ich 

the Banl were experiencing in 'Ileetin� gold requirements. 

it waa found necesfary to ask the Treasury to permit part 

of the reserve to take the form of gold held abroad. and 

to this the Treasury, whilst expressing their dLsapprov�l 

of the principle involved , consented on condition that 

the Ban) replacei gold held in England as soon as a con-

venient opportWlity occurred. Ac(·ordin@.'ly £4, 000, 000 

raw Kold in South Africa was set as�de and a fUrther 

£�, IJ()(I,OOO in August. to replace the Un.Lted :;;tatea Rold 

coin which v,,'8.S relea.sed. 

�Lde in �ovelTlber ( sovereigns to a l.Lke a�oWlt being 
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T�< .. ", Of EHO"'"D, It,. lOO!, 

CHAPTER VI 

�l.lR .. >tE;"C-f re leased) '!ls;'{ing a total of' £1-, 800,000 he ld abroad . 
.I0rES 

�e posit�on tten rer.ained unchanged until June 1919 when 

£3. 800, 000 South African gold was released and a. aimi lar 

amount of bar gold at Ottawa set aside in its plac� . A 

further £1, 000. ono waf. re leased on the 9th Octoher and 

Si"lilarly replaceri. Prom this date unti' ':arch 1 9 1 0  no 

change in the figures took place, ther3 being .£9,000, 000 

in South Arrica and £4, 800. 000 at Ottawa. ...n l.;arch 1919 

0.1) this was released and bar gold at the Ban\ set aside 

W1til i'rove'!lber when sovereigns were Bubstituted, thus 

ma.;';ing the Gold Reserve £28, 500. 000 in Roverei�ns. 

in addit.on to this reserve silver coin to t�e 

extent of £3, 000. 000 was set aside on t!":e V .. t�. April 1921 

and was still retained on the 3Jst Augcst 1921.* 

The Currency Cor.rnittee . .  n thcir :ntC'ri., 

Reco.,�endationB Report; pub�ished on t�e 15t� Augcst 
of Currency 
Com':llttee 1918, expre!'1J;ed the opin on t�o.t after 

the War the cond� tion!) neces l'ary to 

the �a1ntenance of an etrective gold standard Should be 

restored without delay The Co�mlttee considered that 

one of the pre-requisites for the r;'storation of an ef"sc-

tive gold standard W�B t!":at 

"The ssue of' f1duclary Notes should, as soon al pract -

"cable, once \':lore be limited by law, and the present 

"a.rrange.,ent� under w'hlct deposits a.t tb Ball' of' Englalld 

"':lay b( exchan 'ed for lega.l tender currency w1 thout 

*':hls coin was taken over at face valw t< re_lev. the 
3e.nk of' E:ngla:nd, who had a.ccuJ:l!lated a larR( surplu!1 of' �ld Coin in cc.nnectlc.n with the reco inage arrange!;;. ntl", 

i-, ep aLa. APPf'nd Ix glvtng the Jovernor L rc-re th� t;c. .. ttt'!e c.n 8th July _}le . 
.vtdence 
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rH� .'H" Q' �Hg ...... O. 10,. I." 

"&ff'f'ctl.� the reserve of the Be.nkin� T'('partc..ent ll'lould 

!':.lbject 

"tl) transItional a.rranpEr:enta &:1 regardl,\ Gurrf'ncy '!\otea 

"and tl) a.ny I,pectal arrange]J.ents in regard t o  ;cc.t land 

" and ,re land whlch we !Lay hav. to pr()p()!19 ,'/hen we cOI.Ce to 

"deal ,11th the quel1t ionl1 affect I.ng those part!l or the 

" Jntted Kingdom, we recol!'..mend that the Note r'lBue except 

al1 reRardfl exiat!ng private irlBUeO ) f1hould be 'ntir'-Iy 

" in the handfl of the Bank of England . * hould 

"t paYD.ble tn .onden only and Should te 1 "gal tender 

"thr:J�Ihuut the :nt ted Kit1Rdr;[!;. " 

Th� r0�lttee reco�ended that the principle )f 

the aMk Charter Act 1844 should t, .. ca.intain,'d. * nar:.ely, 

that thert" Hhollld b� a. fixed f'tdllcl8.ry 1:1: ue 11'yond Which 

,otea f<hou ld :,nly be l!.'t'ued in eychanp:i for· RO id. but that 

pr"vl ion for an emergency ohlUld to? t:ade ty the c'mtln. 

uancp tn f',rce, subject to str ,np;ent 8afep;ua.rd�}. ' f 

<jectlc,n 3 of th(' r.urrency a.nd Bank ,ot! G Actfl 1}l4. tinder 

whlch the Bank c:.ight, ','Iith the connent of the Irea..'Hll"Y. 

teu;pora.rlly [mue '.ot! 13 i n  excelJU of the lep'a l1mlt. 

'l'he COl!JLlttee fo:n::;ed the conclUfJ1on that it wa.." 

not practicable t o  'JettIe any precllle fiWlre a.t which tht 

fIdUCiary l\ote lanue ['hould be fixed tl"..J ed ately after 

the Wa.r and 'added 

· · n  levp:rs.l re 'p,·ctr the recoz:::..tr.endatton!1 of the (" cr'rency 
�')t::1I.1tt(-o� were IdentIcal 1/1th thc,�e of a. 'pE'c1al Got:.t::ltte(' 
app',1ntpd by the Jank of e:�land t- consider the Bank Act 
and kindred La.tter: whtch reported on 2(.th oveu.l.f'r 1)1. . 
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T�� "�K OIF £MUNO . . .  ,. I •••. 

EAt'lK NOTES Ai.m Cl.i'RRE.\fCY .WTES. 

:i.iRRE.'1CY "We think it desirable, therefore ,  to fix the amount 
NOTES . 

"whic;-" should be aimed at as the central Gold Reaervt�, 

"leaving the flduciary lS$;Ue to be settled ultl"lately at 

"such amount as can be kept in c irculation without caua-

"lng the central Gold Reserve to fa]' be J ow the €l.'1I0lU1t 

"so fixed. We recc'"lmend that the normal ",lnlmu"l of t'he 

"central 'told Rcflerve to be aimed at should be , in the 

"first inatance, £150. 'CC, OOt. Until this amount has 

"been reached and 'l\B.-,-ntained concurrently with a ao.tul-

"factory f'oreign exchange position for at l .. ast :l. year. 

"the policy of cautiously reducing the uncovered :fott 

"issue should be followed ",'!'!en reductions 'have ht!en 

"effected, the actual Tl'.a.xi':lu" :flduciary clrculation �n 

"any year should become the legal "Iaxl'!lU<:' :for the 

"['ollowing year, subject only to the e"lcrgency arru.nge-

"ments previously reco"ll.'lIended. When the exc!1angcs are 

"worl<;ing normally on the basis 0[' a "Iin.l.'Tlu'll rCBcrve of' 

"£150. 000, 000, the position s!:ould again be r,'vi-ewed in 

"the light of the dimensions of' tr.e fiduciary lBr,ue afl 

"it then exists. 

"We do not recO'nmend the transfer of the ex.i.st-

lng Currency Note lSf'ue to the Ean o �  Eni!land untll 

"the future rU"eneione of the f'lduc;ary lBsue �ave been 

"ascertained. During the transitional period the is�uc 

"e�ould rC'lltLln a Governf'1.ent ISEue but new Notes should 

"be iSfmed, not against Govern':lent securities, but 6ga.inst 
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CiiAPT�ii. VI 

BANI{ NO'!'ES AND CURR&'qCY NOTES 

CURRE.'lCY "Bani of England Note s ,  and, further<:lor'(!. when oppor
NOTES. 

"tun .... ty arises for providing cover for existing uncovered 

".'lote s .  Bank of Engla.nd Notes should be used for this 

"purpose also. Demands for new currency \/Quld then t'all 

"1n the nomal WfJ,y on the Ban�lng Department of the Bank 

"or England. 

"When the fJ.duciary portion of the isr,ue has 

"been reduce1 to an amount whic!,. experience shows to be 

"conRlstent wl th the "'Ia..intenance of a central Gold Reserve 

"ot' £150. . OCC', the outstanding Currency Notes should be 

"rC'tirel'l and replaced by Bani.- of' Englanrl ,\j'otea of low 

"df'no"linatlon in accordance with t!1.e deta.�led procedure 

".vhlch le describe. " 

As an outcome of the reco'll�enda.tions of the 

CO"'lYlll ttee £250. 000 in Ban;� of' England Notes wcr,� set aside 

on the 6th August 1919 as a reserve against the Currency 

.'fote iSHue and the poliCy was adopted ( until temporarily 

given up in Nove�ber 1920, as explained later) of' setting 

aside :further Notes each wee/.: \'Ihen the circulation of' 

Currency Notes increased. By the 22nd Deoember 1920 the 

Ban) of' En�land Notes sct aside had reaohed a total of 

£1Q,4�0, 000 at which f'igure they stood on the 31st 

August 1921 

:n their final report (3/12/1919) t'!":e ':;o,.,-nlttee 

eXpreflf ed the view that, as d,'"1obil.;.ss.t.on was f'ast 

appro'"l.c� ng completion and .Lt was hope,-l that !'res'!": <Jovern 

"c>nt borrOWin/i would shortly oease, er"ect should nON b,� 
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BANK NO' 'ES A..'ID CURR£NCY .--roTES . 

:��iCY given to the recom�endation �ade in their :nterlm 
NOTES. 

Report ragardlng the f�xlng each year of a legal 

�aximum for the fiduciary circulation of Currency 

Notes for the fol lowin6 year, subject only to the 

possibility of an exces� issue under Section 3 of 

the Currency and Ban� Notes Act 1914. 

1jaximu'll A Treasury Minute was passed on the 
Fiduciary 
!sfue 15th Dece'llber 1919 giving effect to 

this recommendation. 

�e highest point of Currency 
Notes outstanding in the 
year 1019 was on the 3rd 
Apri I , ·  when t!1e llotea 
issued a�ounted to £349 , 105, 298 ' 10 - _ 

Against which the gold 
1-::eld was 28., 500,' OOQ: 

Leaving a fiduciary 
iB�ue of £320 , 60 8 , 2 98 : 10 :  -

The actual maxi':'lU'll fixed for the year 1920 was 

£320, 600, 000. 

by the beginning of July 1920, the 

fiduciary iasue waa fast approaching the �aximu� 

flxel"\ ('or the year and the Goven'lOr wrote to the 

Treaaury on the 12th July stating that n the 

oplnion of the Ban'· the ti"e had been reacherl 

whl'n thn report of the "Co":l'Uittee on Currency 

and Foreign Exchangp�after the War" should be 

�'�e 
Cr 

lTlaxlmu·.. aeue 
�ej, ly Return 

coincided with the date o� 
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T�' •• �, O. UG".�". I.,. I .... 

(" :iAPT.i:4t ." I 

BA.fK ,''10 rES Aim :::URP.E...'lCY NOTES. 

':URRE..'Ir;y ,."a.ne Tflor,� ""ully effective, retaining ( i f  t.he 
iiOTES 

'r�aaury so rt.'aired) the £5, 000,000 "1a.rgin be low 

thfl maximum fiduciary iSFue Ihleh the Treasury had, 

it wa.s understood, long detel"l1ined to k�{'p. " The 

Governor therefore advocated that tho "laXi'l\UT� 

fiduciary issue of Currency Notes s�_ould be taken to 

have been reached ,  that the San!: Rate and Treasury 

8i11 Rate should be raised by ateps if and when the 

circulatiom cont�nued to rise, and tr.e.t t'llrther ex-

pa.nsion should fa] 1 on the Issue De�art"lent of t":e 

Ban: of England i f  need be under the Currency and 

Bani :.lotcs Act 

The Treasury decided however to artopt the 

�xpe1i�nt of treat�ng as cancelled, for the purpose 

of' the first pa.rt of' the wee":ly Currency .�otes 

Return, outstanding :urrency Notes o� the �irst and 

second Sf'ries �.ich had been called in under Trt·aaury 

Ord('r of' the 11th June 1920. This waR effected ao 

previously mentioned, undJr the provis ... tJns of a 

Treasury Minute of the 21st July which also laid 

down that, in the second part of the �turn, a head

ing be �ntroduced among the liabil ties under the 

tltle "Motes oalled in but not yet cance 'ed. " The 

·fl'eot of tl'is was to reduce the .-rotes outstand ng 

by �7, 149.000 and to increase the �arg.in below t�e 

�xl�um ��duclary lssue to £13 . 719. 000 on the date 

-rt is )f nter"at to note that about thiR th:.e tht! 
ilanl( URll:estE'd to the l'rea'lury the 1n1t1at on of 
prr,paHanda by the POi't Of"fice C:av1ngs �8J1k havlna: 
f')r t tit object the red'lctic.n of the a�o(lnt of' 
�'lrrE'ncy l.n circlllation; 'uch a cal:.paign if' FHICCE'Ri 
fIll to t,_ taken up p('rhaps aleo by the Banks. 
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TM£ .ANK O. 'NGLA�O. ,.,. ,.". 

BA.:'K NOTES A...�"1) :::iJR.o:1X-iCV NOTES. 

(;URR.E.'1Cl of the l.;inute. 
NOTES. 

At the beginning of August, with the 

holido,y movement, the ':Jargin fell to 80'lle £7.500. ODD, but 

the Notes outstand�ng d1d not agaln ap�roach the li'lli t  

until the last few days o f  the year, when the �arGln was 

reduced to £2/3,000, 000 despite the :�act tha.t £70''0, 000 in 

Ban' NeteR had been SEt aside on the 22nd December �or the 

Currency Note Account in pursuance of' the policy which Ila.rl 

been carried out consistently fro� August 1919 until 

Novr.�ber 1 920 but which hart then been suspended oWlng to 

th� le.mess of the Bank ' s  Reserve. The latter fell even 

below £12,000. 000 for 3 days 1n Dece':lber. 

:n the year 1920 the highe<:t 
point* of Currency Notes 
outstanding was on the 23rd 
Dece'"lber 

Against which the �old and 
Ban". of England Notes held 
amounted to 

Leaving a fiduciary issue of 

.1L...250, QQQ: -

£3 1 7 , 555, 247 · 

which figure was accordingly the r.laxi""Ju'll for the year 1921 

�e �aximu� was never approached during the year 

4Aceor�ing to the published figures. The actual 'lIaxi�u'"l was 
on the 24t� Dece"ber when the total was £366 ,680. 740 leav ing 
a fiduciary is�ue of £318, 7,9 . 740. 
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CIJRP.LiCY 
,iOTES. 

BAi'lK NO":'ES A.."lD CURRB..'fCY NOrTlES 

�-j_sBue - Note ReK Rter. 

Treasury Minute o� the 6th August 1914 paragraph 

5 refers to a deduction by the Bank of England of whatever 

amount �ay be agreed between the Treasury and the banl as 

fair remuneration for the 1 atter ' s  services in connection 

wi th the j Sf'ue and Vii thdrawa,] of Currency Notes. 

On the 16th Septer.ber ]914 the Bank wrote to the 

Trt�o.sury raising the question of the :future 'llanagc':lent o �  

the lssue of Currency Notes and pointing out that the wor{ 

was onerous and troublesone. �e 'l'reaaury r�pllerl that 

under the clrcur:stnncea the best courf'C would be to re] ieve 

th, bank of the duty and that, i f  dcslred, t':.ey would �a�e 

arru.nge"enta to this eft'ect w�th tl'.1O! ":oland Revenu.l as 

from the introductlon of' U:e .'iotes of new design t!':en in 

contc'1plat ... on. AS, �owever. an ir..'Ilediatc transfer \'oulfl 

be attended with inconvenience the �reasury enquired 

whether the Ban\<' would not be \li 11 lng to contmue the wor:-<: 

until the ter'llination of the War , and i.e> so. at what soo.le 

of remuneration . The Bank answered that if the transfer 

./ould involve oonsidC)rable _nconveniencE' . whicr. they were 

moat unwilling to cause, they woulo1 be prepared to continU( 
the '1anu.gement until the conClusion of War, w.i.V".out any 

remuneration '['he freasury accepted the offer w.i. th than;:s 
and the rrange'!1ent i s  re�erred to in Treasury M�nutc o� 
3rd May 1 H' 
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Ci,olW.E.liCY 
;lOTES . 

On the 30th �Arch 1916 the Treasury circularised 

the Bankers t!':rough the Com.'Ili ttee of Clear�ng Barif:S in re· 

gard to the withdrawal ho" circulation of clean r:urrency 

Notes . The "'r,�asw-y drew attention to the fact tha.t 

ef,"orts ;,ad been made by the Bank of England to incluce 

the 'ar�er Banks to secure as long life as possible for 

the Notes but without satisfactory results so rar. The 

Banl':!;I were accordingly requested to re�a.in, as fUr as 

possible, fro'!! remitting to the Bank of Enl-'land Notef' fit 

"or �ther circulatlon, to cl scontlnue ata."1pinfo!," clean 

.�ote8 and to use their influence wlth thelr custoT":ers to 

prevent thc':I dolng so. 

in October of the sa.'1e year the �nland Revenue 

raised, t��ough th? �reasury, the question whether pre-

vcntabll wasta.ge of Currency �Jotee was not stil oceurrinfol' 

but. a.fter some discussion, ./ere satisfied t�at SOM,' 

appo.rent Ia.eta.ge W!.tS inevitable ol,ing cl:�efly to the fact 

that Ban'·'s might be divided nto two categories, col lecting

Ba.nke a.nd paying Banks ; a collecting Banl oould only d16-

pose of a Burplus by paying the Notes in to the credlt o� 

their account at the ?a.nk of England . 

On the �th February 1 0 1 7  the Treasury wrote to 

the Ban} regarding the serious risk of' fraUd in connection 

wit!' the new S[Jue of Currency Notes A holde-r of a 

Illutllatert Note could obtaln al owance �or the value provided 

a frt-gmrmt conta.ninfo!: 'i.t least one cO!:lpletl nU"'!ber were 
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BANK t.;OTES A..'ID Ct."RR&'fCY NOTES 

C\JRRE.�CY presented to t�e Post Off.Lce. 
:lOTES . 

Notes �ad up to that 

tl':\c beer, cance lled by a hole perforated thro�h the 

centre , conseqUE'ntly there was a ris;':: that the sorters 

at the Post Office, who counted the Notes on their 

return from the Ban:: of' England, might take away sr:l8.11 

numbers 0-1" ,\fetes an1 obtain value at a °ost Office 

without d,�tection. As it was .mpossible to keep a 

nU!llcrical reg ster in "Jar time. the Treasury suggestl d 

that a new Cancp.lla.tion syste,., b(> adopted: a hole to 

bp. (�r1l1 cd throug'!1 both numbers on t!1.e ,'lote. To th.i 8 

proposal the BMk assented, but bef'or� a for",al request 

to this d't'cct was received, t�e Tr')asw-y bro�ht up 

the question of the arrangements by which notes. when 

thdrawn from Circulation, �ad been cance lled by thp 

Ban:·' of En�land and thereat'ter trans'lli tted to the Poat 

Off'ice there to be counted and eventually destroyed. 

Diff'iculties had ar.sen on account of' the prevailing 

shortage of' labour in provldinK at the Post Of rice f'or 

a cO'llplete c�ecv. of' t�e cancelled Notes by count whl le, 

if as was proposed, the nU"lbers were to be partly 

obliterated the value of any detailed scrutiny would 

be lessened. The Treasury thprefor� asked the Ban' to 

undertake t�,.. whole responsibi lity for the withdrawal, 

cance l lation und destruction of th� �ot�s and "lentioned 

t��t , n th� event or t�e issue beln� continued as a 

Govl>rn..-ent BBU,> aft! r t�e War ,  ... t """8.S t��.Lr intp.ntlon 
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ctiRP.ENCY 
;iOTES . 

9.A.'ffi NOTES A..'ID -::tiRRENCY NOTES 

to arrange for the keeping ot: a cOl:lplete register of the 

nU'IIb,'ra of the :fetes . The new �ropoaals were, theref'ore . 

of a temporary character. The Bank did not ,ee thi:! ir way 

to acc�pt this responsibilIty without a register and while 

forgelY of the Notes had been shown to be a comparatively 

easy !:latter; they felt that i f  i t Jer� lmOI"m that thJir 

exa'lllnu.tion and COW1t .Iere t'inal and t'!lat the Notes would 

be destroyed l�ediately the risk of fraud would be 

immeasurably increasect and the wor'-< throl'm upon the bank 

in the �atter of additional check would add to the expenRe 

'('hey of -Pe red, however ,  to ns:{e arrange-

!:lCntR to provide the paper, to print and �Bsue the Notes 

keep a register and generally to accept reB�onBibillty for 

t.!-;c stlue and paY"l\ent of the '�otes .I.n considerat.l.on of a 

reasonab le renuneration over and above actual out.-of pocknt 

expensefl ; and s� _:ef'ted that ",:canwhile a check by the Post 

Office might be provided by the counting of a proportion of 

the Notes cance l l e d .  �e Treasury decided t o  continue for 

the tlm8 being the exist.l.ng system but once more requested 

the Ban�, to Cancel by a hole drilled tr.rough each of the 

nU'nbere on the Note, The Bank, replying on the 2 1 s t  WAy 

19]7, suggente-1 as an alternative that Notes be cancel 1 erl by 

cutting off two or possibly three corners. This proposal 

was aprroverl .n June but. as previously explaine-1, owing to 

t"!"'. delay n th delivery of the guillotine!.: requir�d for 

th� Wor; a start could not be ma.de w t"!"' the ne.; '":lethod W"ltil 

Dece'1ber, and ':1ea.nwhlle the Notes y;"re cancelled by holes 
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Cu"RRElfCY 
)iOTSS. 

BA.\'l{ NOTES At'ID CURRE:.i'llCY ;';OTES. 

punchen through each of the nu�bers. 

On the 17th September 1917 the Treasury 

wrote to the Banz that, having regard to the inCreafled 

cost and durabil ity of' the new £1 Notes. J.t was very 

desirable that uneoilcd Notes should be re-la�ued and 

said that they understood the Bank were pr0pared to 

undertake the \'Iork. A 8yste� of' re-issue was accord-

ingly instituted, but the total of Notes re-ls�ued 

never reached any really large figure as will be aeen 

fro'l'l the 1'o11o,,1ng particulars : -

."otes re-issued in 1918 i2. 150. 000 
" 1919 £1,835.000 

1920 £4. 160. 000 
" 1921 £895. 000 (to �1 August )  

Exceptional ClrCU'l'lstances account for the large figur08 

of' the year 1920. A critical examinatlon of the Notes 

paid �n ea.ch day with a view tc re-is[;u(' \Jas never 

attempted: the method employed was to put on one side 

parcels of Notes which apreared to contain a considerable 

proportion of good Notes in numerical sequence . A More 

extens!ve syste� was found to be i�possible, particularly 

in view of the practice of cancelling Nctes before 

Countln� the" w"!.ich it was round neces;:;ary to adopt, I,1S 

exp1a;.ne-i in the next paragraph. 

In May 19J9 the Treasury referred agaln to t�.B 
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BA.'iK .'fOTES AND CURP.E.iCY NOTES . 

=u��1CY qUflstion o� re-iSSUd, asaerting t�at a very large 
.'fOTES. 

proportion of good �ote8 was being returned to thp 

Post Office. The Bank said that the staff avul1�ble 

had 60 far been in8U��ic!ent to carry out the wor� aB 

strictly as could have been wished, but that it was 

hoped to provide additional clerks for the work in 

the nea.r future. ThlS was , however, found to be 

impracticable and the matter ca�e up again �n August 

of the same year, when the Sank �nforrned the �reaGury 

tr.at BO far from being able to increase the eta� 

e�ployed on Currency Note wor� they �ad found it 

neceel'ary to 'Jxperi':1ent in a 'TIsane o f  reducinj? th, 

statf by an alteration of �ractice w�ereby t�� can-

cellatlon of' Currency Notes would take place before 

counting; t�ia would at any rate pe�lt of a portion 

of tht1 lork being carried out by a IO,ler grade sta1't' , 

In July 1919 the Post Office aa�ed the Ban: 

to consirlcr again w'1e ther they could und,'rtal'::f' the 

whole responsibi lity for the withdra\Ja l, cancf'l.lation 

and d·.�struction of Cw.'rf'ncy Notes. The Bank . for 

rf'asons previously advanced, were s t U I  not prepared 

to accept the ad{iltional responsibility and o.sked for 

further time to consider the matter.  

in 1919 the ;nland Revenue carr��d out BO�, 

t"sta tl dis cover whether the n�ber cf Notes fit !"or 

re-lS�Ud was aur-lclent to justlfY the e�enae whlc� 
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T� . .. �. OF .�O'-'HO. UT< I .... 

CUR?..&�CY a general system of re-issue would lnvel ve and ca'lle to 
;.IQ-rES. 

the conclusion t!lat no advantage, but rather the reverse, 

would result from any alteration. The Treasury wer'� 

r.,TDinctcd of this opi.nion in the Spring of' 1920 when the 

Poat Offlce once more returned to the subject. 

Aa the Bank had only undertaken the manage

ment of the Currency Note issue free ef char�e during 

thn ':Iar, the question of remuneration was the subject of 

various discuBsions with the Treasury in the course of 

the year 1919, On the 24th December the Governor wrote 

to the 'reasury at considerable length on the subject. 

He divided the wor«: into three sections _ 

Printin� : - entrusted by the Inland Revenut'! to 

N.esrrs. '.,raterlow Bros. & Lay ton Ltd. 

�Etct.ion_ 2 .  

Bf;ue, paY'1'lent and. cance llation : - hitherto under

taken by the Ban; tree of charge . 

�ect)._on J. 
Final test examination (partial only) and 

deatruction : - hitherto carr"en out by the Foat 

Off'lce. 

�e Governor e�phaaized t�e dCRirabl l  ty of the 

whol� of t�e lork being placed under one �Anagcment and 
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T .. � .. �< O' E ..... UNO. t." '02,-

BA.\jl( �OTES A..'ID CURRENCY �O'T'ES. 

CURR&'l:C'Y '"lal'le the following sugp:estions : 
NO'rES. 

The Banl of England af'ter learning that they would 

probably be asked to substitute a Ban\ issue ror 

the present Notes, had already placed orders for 

about half of' tr.e new maohinery required to pro

duce 1n the necesRary quantlt�eR a plate-engraved 

Note worthy to take its place as part of the 

p�r:Janent curr�ncy ot' the country. The Governor 

proposed that t�.! work should be taken over by 

th{ Ban": as 800n as they wer' In a. por:i tlon to do 

BO and be performed at cost (as defined below 

under Section J ) '  The Governor �entionerl the 

reOO'1ment1ation of' t1-:.e "CO"!'!!i ttee on Currency and 

Foreign Exchanges 'l.f'ter the "lar" to which rc!"er-

ence haB been made prevlously . 

. �cctl.on �. 

As from 1st January 1920 the Ban� should recover 

from the Treasury the "real tu] cost". 

�'-e.c.tl O.n . .3. 

The bunk would be will�� to take over t�is duty 

at cost. tcgether w th any such fUrther \Ycr-, 

inCidental t�ereto as �ight be agreed upon, a�, 

for example,  the keeping o� & Note r€g ster; 
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Ci.i"R?L'l" r:;f 
NO'T'":S . 

BMK �OTES A..'ID CUR.RE...'l"CY :-lO·rES. 

the cost to include a proper proportion o� 

overhead charges, any expenses incurrerl in the 

prevention and detection of, and prosecution for, 

forgery, losses resulting from the pa�ent of 

forged Notes, interest on capital outlay �nct a 

sum calculated to amortize the latter within the 

ter�s of the contract. The agreement to be �or. 

say, 20 years subject to supersession if .t were 

subsequently 8.rro.n",,�ct that the Ban, should take 

over the lBsue 'lS part o f  the ban· issue or do 

tho wor:.o: on an agreed scale o� cl"'.a.rgcs. 

The d.Lscussions continued until March 1920 .vhen 

the Treasury wrote cont'irnlng the conclus�on proviSionally 

reached : _ 

1 �e production of the Notes to re�ain under the 

control of the Board of lnland Revenue . 

2, A small Committee to exa�ine the problem of a �ote 

reg.l.flter. The Committee was cOr:lposed as follol'ls -

Chairman - Sir Warren Fisher, K C . B . , Secretary to �.he 

Treasury . 

Sir Gordon Haime, COr:lptroller of the Bank 

of England . 

Sir Percy Thor:lpson. K . B . E . ,  C . B  . •  Deputy 

Chair<:"l6.n of the Board of :::nland Revenue . 

Sir G . E . P . Uurray , K . C . B  . .  Secretary to the 

Post O"f'":fice. 
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Cu"Rl'3.IICY 
NOTES. 

��E .'H" Of EHOUNO. , ... "O!_ 

BAi'iK NOTES A.'ID CURR,E.'I"CY NOTES 

The te�a of' reference were _ 

To consider by who"! and in what nanner a regil'!tcr 

of Currency Notes should be kept and to make 

recommendations in regard there to and also 1n 

regard to the re-issue and destruotion o f  Notes 

and the �ach1nery for �aking allowance for 

llIutilated Notes, etc. 

The Committee held several �,;eetings but by the end of 

August 1921 they had not made any recC"l'lenctation or 

issued U1 .nterim Report. 

':n February 1921 the Ban% rp-ferre'd to the 

s��pstion contained in the Governor ' s  letter o� the 

24th Dece�ber ]919 that, as �o"l the 1st January 1920, 

the Bank should be repaid the amount of the actual 

expenses incurred by the� in conducting the Brue, pay-

''It'nt and cance l l ation of' Currency .1I0tes . T!-:e Treaaury 

replied that they would be ready to consider pa�ent of 

the Bank s Claim anrl an accoW"lt for £74 , 5 8 9 :  1 1 :  1 0  was 

acccrdingly sent in on the 16th "':arch 1921 in respect 

of the year endlng 31st December 1920 The claim was 

settled in May of the same year the sum payab le being 

rOW"ld, et off to £74, 500. 

:n arrlvin� at the ��OW"lt to be charged to the 

�reaBury for the period in question overhead char�es 

..... crn ta.ken into account, but subsequent exper ience 8holl"�d 

t"!-at t�e rigur.. under this head had been cons .dcre.bly 
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TH� .. �" OF .Ha ......... .... lOO!, 

8A..'JK KOTES A..I,'D ::::ti'RRE."lCY ,-';O":'ES. 

:;tiR?,.E;1CY under-estimated, due largely, no doubt, to the t'act that 
XOTES 

the prespntation or cla.i.�B on this baa�s waa an entirely 

fresh experience to the Bank Subsequent c l aLms were 

dra.m up under a scientific Coating System. 

100 

Bank of England Archive (M7/158)


	Bank of England_M7-158_00001
	Bank of England_M7-158_00002
	Bank of England_M7-158_00003
	Bank of England_M7-158_00004
	Bank of England_M7-158_00005
	Bank of England_M7-158_00006
	Bank of England_M7-158_00007
	Bank of England_M7-158_00008
	Bank of England_M7-158_00009
	Bank of England_M7-158_00010
	Bank of England_M7-158_00011
	Bank of England_M7-158_00012
	Bank of England_M7-158_00013
	Bank of England_M7-158_00014
	Bank of England_M7-158_00015
	Bank of England_M7-158_00016
	Bank of England_M7-158_00017
	Bank of England_M7-158_00018
	Bank of England_M7-158_00019
	Bank of England_M7-158_00020
	Bank of England_M7-158_00021
	Bank of England_M7-158_00022
	Bank of England_M7-158_00023
	Bank of England_M7-158_00024
	Bank of England_M7-158_00025
	Bank of England_M7-158_00026
	Bank of England_M7-158_00027
	Bank of England_M7-158_00028
	Bank of England_M7-158_00029
	Bank of England_M7-158_00030
	Bank of England_M7-158_00031
	Bank of England_M7-158_00032
	Bank of England_M7-158_00033
	Bank of England_M7-158_00034
	Bank of England_M7-158_00035
	Bank of England_M7-158_00036
	Bank of England_M7-158_00037
	Bank of England_M7-158_00038
	Bank of England_M7-158_00039
	Bank of England_M7-158_00040
	Bank of England_M7-158_00041
	Bank of England_M7-158_00042
	Bank of England_M7-158_00043
	Bank of England_M7-158_00044
	Bank of England_M7-158_00045
	Bank of England_M7-158_00046
	Bank of England_M7-158_00047
	Bank of England_M7-158_00048
	Bank of England_M7-158_00049
	Bank of England_M7-158_00050
	Bank of England_M7-158_00051
	Bank of England_M7-158_00052
	Bank of England_M7-158_00053
	Bank of England_M7-158_00054
	Bank of England_M7-158_00055
	Bank of England_M7-158_00056
	Bank of England_M7-158_00057
	Bank of England_M7-158_00058
	Bank of England_M7-158_00059
	Bank of England_M7-158_00060
	Bank of England_M7-158_00061
	Bank of England_M7-158_00062
	Bank of England_M7-158_00063
	Bank of England_M7-158_00064
	Bank of England_M7-158_00065
	Bank of England_M7-158_00066
	Bank of England_M7-158_00067
	Bank of England_M7-158_00068
	Bank of England_M7-158_00069
	Bank of England_M7-158_00070
	Bank of England_M7-158_00071
	Bank of England_M7-158_00072
	Bank of England_M7-158_00073
	Bank of England_M7-158_00074
	Bank of England_M7-158_00075
	Bank of England_M7-158_00076
	Bank of England_M7-158_00077
	Bank of England_M7-158_00078
	Bank of England_M7-158_00079
	Bank of England_M7-158_00080
	Bank of England_M7-158_00081
	Bank of England_M7-158_00082
	Bank of England_M7-158_00083
	Bank of England_M7-158_00084
	Bank of England_M7-158_00085
	Bank of England_M7-158_00086
	Bank of England_M7-158_00087
	Bank of England_M7-158_00088
	Bank of England_M7-158_00089
	Bank of England_M7-158_00090
	Bank of England_M7-158_00091
	Bank of England_M7-158_00092
	Bank of England_M7-158_00093
	Bank of England_M7-158_00094
	Bank of England_M7-158_00095
	Bank of England_M7-158_00096
	Bank of England_M7-158_00097
	Bank of England_M7-158_00098
	Bank of England_M7-158_00099
	Bank of England_M7-158_00100
	Bank of England_M7-158_00101
	Bank of England_M7-158_00102
	Bank of England_M7-158_00103
	Bank of England_M7-158_00104
	Bank of England_M7-158_00105
	Bank of England_M7-158_00106
	Bank of England_M7-158_00107
	Bank of England_M7-158_00108
	Bank of England_M7-158_00109
	Bank of England_M7-158_00110
	Bank of England_M7-158_00111
	Bank of England_M7-158_00112
	Bank of England_M7-158_00113
	Bank of England_M7-158_00114
	Bank of England_M7-158_00115
	Bank of England_M7-158_00116
	Bank of England_M7-158_00117
	Bank of England_M7-158_00118
	Bank of England_M7-158_00119
	Bank of England_M7-158_00120
	Bank of England_M7-158_00121
	Bank of England_M7-158_00122
	Bank of England_M7-158_00123
	Bank of England_M7-158_00124
	Bank of England_M7-158_00125
	Bank of England_M7-158_00126
	Bank of England_M7-158_00127
	Bank of England_M7-158_00128
	Bank of England_M7-158_00129
	Bank of England_M7-158_00130
	Bank of England_M7-158_00131
	Bank of England_M7-158_00132
	Bank of England_M7-158_00133
	Bank of England_M7-158_00134
	Bank of England_M7-158_00135
	Bank of England_M7-158_00136
	Bank of England_M7-158_00137
	Bank of England_M7-158_00138
	Bank of England_M7-158_00139
	Bank of England_M7-158_00140
	Bank of England_M7-158_00141
	Bank of England_M7-158_00142
	Bank of England_M7-158_00143
	Bank of England_M7-158_00144
	Bank of England_M7-158_00145
	Bank of England_M7-158_00146
	Bank of England_M7-158_00147
	Bank of England_M7-158_00148
	Bank of England_M7-158_00149
	Bank of England_M7-158_00150
	Bank of England_M7-158_00151
	Bank of England_M7-158_00152
	Bank of England_M7-158_00153
	Bank of England_M7-158_00154
	Bank of England_M7-158_00155
	Bank of England_M7-158_00156
	Bank of England_M7-158_00157
	Bank of England_M7-158_00158
	Bank of England_M7-158_00159
	Bank of England_M7-158_00160
	Bank of England_M7-158_00161
	Bank of England_M7-158_00162
	Bank of England_M7-158_00163
	Bank of England_M7-158_00164
	Bank of England_M7-158_00165
	Bank of England_M7-158_00166
	Bank of England_M7-158_00167
	Bank of England_M7-158_00168
	Bank of England_M7-158_00169
	Bank of England_M7-158_00170
	Bank of England_M7-158_00171
	Bank of England_M7-158_00172
	Bank of England_M7-158_00173
	Bank of England_M7-158_00174
	Bank of England_M7-158_00175
	Bank of England_M7-158_00176
	Bank of England_M7-158_00177
	Bank of England_M7-158_00178
	Bank of England_M7-158_00179
	Bank of England_M7-158_00180
	Bank of England_M7-158_00181
	Bank of England_M7-158_00182
	Bank of England_M7-158_00183
	Bank of England_M7-158_00184
	Bank of England_M7-158_00185
	Bank of England_M7-158_00186
	Bank of England_M7-158_00187
	Bank of England_M7-158_00188
	Bank of England_M7-158_00189
	Bank of England_M7-158_00190
	Bank of England_M7-158_00191
	Bank of England_M7-158_00192
	Bank of England_M7-158_00193
	Bank of England_M7-158_00194
	Bank of England_M7-158_00195
	Bank of England_M7-158_00196
	Bank of England_M7-158_00197
	Bank of England_M7-158_00198
	Bank of England_M7-158_00199
	Bank of England_M7-158_00200
	Bank of England_M7-158_00201
	Bank of England_M7-158_00202
	Bank of England_M7-158_00203
	Bank of England_M7-158_00204
	Bank of England_M7-158_00205
	Bank of England_M7-158_00206
	Bank of England_M7-158_00207
	Bank of England_M7-158_00208
	Bank of England_M7-158_00209
	Bank of England_M7-158_00210
	Bank of England_M7-158_00211
	Bank of England_M7-158_00212
	Bank of England_M7-158_00213
	Bank of England_M7-158_00214
	Bank of England_M7-158_00215
	Bank of England_M7-158_00216
	Bank of England_M7-158_00217
	Bank of England_M7-158_00218
	Bank of England_M7-158_00219
	Bank of England_M7-158_00220
	Bank of England_M7-158_00221
	Bank of England_M7-158_00222
	Bank of England_M7-158_00223
	Bank of England_M7-158_00224
	Bank of England_M7-158_00225
	Bank of England_M7-158_00226
	Bank of England_M7-158_00227
	Bank of England_M7-158_00228
	Bank of England_M7-158_00229
	Bank of England_M7-158_00230
	Bank of England_M7-158_00231
	Bank of England_M7-158_00232
	Bank of England_M7-158_00233
	Bank of England_M7-158_00234
	Bank of England_M7-158_00235
	Bank of England_M7-158_00236
	Bank of England_M7-158_00237
	Bank of England_M7-158_00238
	Bank of England_M7-158_00239
	Bank of England_M7-158_00240
	Bank of England_M7-158_00241
	Bank of England_M7-158_00242
	Bank of England_M7-158_00243
	Bank of England_M7-158_00244
	Bank of England_M7-158_00245
	Bank of England_M7-158_00246
	Bank of England_M7-158_00247
	Bank of England_M7-158_00248
	Bank of England_M7-158_00249
	Bank of England_M7-158_00250
	Bank of England_M7-158_00251
	Bank of England_M7-158_00252
	Bank of England_M7-158_00253
	Bank of England_M7-158_00254
	Bank of England_M7-158_00255
	Bank of England_M7-158_00256
	Bank of England_M7-158_00257
	Bank of England_M7-158_00258
	Bank of England_M7-158_00259
	Bank of England_M7-158_00260
	Bank of England_M7-158_00261
	Bank of England_M7-158_00262
	Bank of England_M7-158_00263
	Bank of England_M7-158_00264
	Bank of England_M7-158_00265
	Bank of England_M7-158_00266
	Bank of England_M7-158_00267
	Bank of England_M7-158_00268
	Bank of England_M7-158_00269
	Bank of England_M7-158_00270
	Bank of England_M7-158_00271
	Bank of England_M7-158_00272
	Bank of England_M7-158_00273
	Bank of England_M7-158_00274
	Bank of England_M7-158_00275
	Bank of England_M7-158_00276
	Bank of England_M7-158_00277
	Bank of England_M7-158_00278
	Bank of England_M7-158_00279
	Bank of England_M7-158_00280
	Bank of England_M7-158_00281
	Bank of England_M7-158_00282
	Bank of England_M7-158_00283
	Bank of England_M7-158_00284
	Bank of England_M7-158_00285
	Bank of England_M7-158_00286
	Bank of England_M7-158_00287
	Bank of England_M7-158_00288
	Bank of England_M7-158_00289
	Bank of England_M7-158_00290
	Bank of England_M7-158_00291
	Bank of England_M7-158_00292
	Bank of England_M7-158_00293
	Bank of England_M7-158_00294
	Bank of England_M7-158_00295
	Bank of England_M7-158_00296
	Bank of England_M7-158_00297
	Bank of England_M7-158_00298
	Bank of England_M7-158_00299
	Bank of England_M7-158_00300
	Bank of England_M7-158_00301
	Bank of England_M7-158_00302
	Bank of England_M7-158_00303
	Bank of England_M7-158_00304
	Bank of England_M7-158_00305
	Bank of England_M7-158_00306
	Bank of England_M7-158_00307
	Bank of England_M7-158_00308
	Bank of England_M7-158_00309
	Bank of England_M7-158_00310
	Bank of England_M7-158_00311
	Bank of England_M7-158_00312
	Bank of England_M7-158_00313
	Bank of England_M7-158_00314
	Bank of England_M7-158_00315
	Bank of England_M7-158_00316
	Bank of England_M7-158_00317
	Bank of England_M7-158_00318
	Bank of England_M7-158_00319
	Bank of England_M7-158_00320
	Bank of England_M7-158_00321
	Bank of England_M7-158_00322
	Bank of England_M7-158_00323
	Bank of England_M7-158_00324
	Bank of England_M7-158_00325
	Bank of England_M7-158_00326
	Bank of England_M7-158_00327
	Bank of England_M7-158_00328
	Bank of England_M7-158_00329
	Bank of England_M7-158_00330
	Bank of England_M7-158_00331
	Bank of England_M7-158_00332
	Bank of England_M7-158_00333
	Bank of England_M7-158_00334
	Bank of England_M7-158_00335
	Bank of England_M7-158_00336
	Bank of England_M7-158_00337
	Bank of England_M7-158_00338
	Bank of England_M7-158_00339
	Bank of England_M7-158_00340
	Bank of England_M7-158_00341
	Bank of England_M7-158_00342
	Bank of England_M7-158_00343
	Bank of England_M7-158_00344
	Bank of England_M7-158_00345
	Bank of England_M7-158_00346
	Bank of England_M7-158_00347
	Bank of England_M7-158_00348



